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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service 
Washington  2^,  D.  C. 

March  6,  19^6 

Title  I,  Public  Law  U80  Regulations  Revised 


Attached  is  a  copy  of  the  revised  regulations  governing  the 
Title  I,  Public  Law  U80,  program.    This  revision  became  effective 
as  of  March  6,  19^6,  as  to  purchase  authorizations  originally 
issued  on  and  after  that  date.    Purchase  authorizations  originally 
issued  prior  to  March  6,  19^6,  shall  continue  to  be  subject  to 
the  original  regulations  unless  made  subject  to  this  revision  by 
modification  or  amendment. 

Among  other  things,  the  revision  contains  the  following  new 
provisions : 

(1)  It  authorizes  payment  to  U.  S.  banking  institutions  for 
time  drafts  accepted  (as  well  as  sight  drafts  paid),  by 
such  banking  institutions  under  letters  of  commilanent 
issued  by  the  Commodity  Credit  Corporationj 

(2)  It  provides  for  additional  payments  (including,  if 
authorized  by  the  purchase  authorization,  payments  in 
final  settlement  of  contracts  providing  for  future  price 
fixation)  in  cases  where  the  documents  covering  the 
original  transaction  have  been  previously  submitted,  if 
such  additional  payments  are  provided  for  in  the  letter 
of  credit  or  are  specifically  approved  by  the  foreign 
bank; 

(3)  It  provides  that  CCC  will  not  finance  brokerage  commis- 
sions as  part  of  dollar  freight  costs  in  excess  of  2-| 
percent  of  ocean  freight  charges; 

(U)    It  makes  clear  that  address  commissions  and  commissions 
to  importers  are  not  financed; 

(5)    In  addition  to  the  financing  procedure  contained  in  the 
original  regulations,  the  revision  authorizes  reimburse- 
ment to  importing  countries  (without  issuance  of  letters 
of  commitment  to  banks)  for  the  dollar  cost  incurred  in 
purchasing  commodities* 


Title  I,  Public  Law  U80,  as  amended,  authorizes  the  Commodity 
Credit  Corporation  to  incur  costs  totaling  $1,^00  million,  includ- 
ing the  Corporation's  investment  in  commodities  moved  out  of  its  own 
stocks,  in  financing  the  sale  and  exportation  of  surplus  agricul- 
tural commodities  for  foreign  currencies. 

The  first  step  involved  in  the  operation  of  the  program  is  the 
formulation  of  an  agreement  between  the  Governments  of  the  United 
States  and  the  in5)orting  country.    The  regulations  set  out  in  detail 
the  various  steps  taken  as  commodities  are  moved  through  private 
trade  channels  in  furtherance  of  these  agreements. 

(1)  After  a  formal  agreement  has  been  entered  into  with  a 
foreign  government,  the  Foreign  Agricultural  Service  issues 
to  that  country,  upon  its  application,  purchase  author- 
izations specifying  the  kinds,  approximate  quantities,  and 
maximum  dollar  values  of  the  commodities  and  the  condi- 
tions under  which  purchases  may  be  made.    At  the  same 

time  FAS  issues  a  public  announcement  containing  details 
of  the  authorizations  and  other  information  that  United 
States  suppliers  need  in  making  sales  to  the  foreign 
importers . 

(2)  U.  S.  suppliers  and  foreign  importers  then  negotiate 
sales  and  enter  into  contracts  in  which  the  sales  price 
is  expressed  in  U.  S.  dollars. 

(3)  Under  the  letter  of  commitment  method  of  financing: 

(a)  Letters  of  credit  in  favor  of  U.  S.  suppliers  are 
opened  by  foreign  importers j 

(b)  Importers  pay  for  commodities  in  local  currency 
through  their  local  banks,  either  at  sight  or  upon 
maturity  of  time  drafts  (not  in  excess  of  180  days 
from  date  of  acceptance),  depending  upon  the  pro- 
visions of  the  letters  of  credit; 

(c)  Suppliers  are  paid  in  dollars  by  U.  S.  banks  acting 
as  correspondents  of  the  foreign  banks; 

(d)  The  U.  S.  banks  are  reimbursed  by  CCC;  and 

(e)  The  foreign  currency  is  deposited  to  the  account  of 
the  U,  S.  Government  in  accordance  with  arrangements 
made  between  the  governments  of  the  United  States 
and  the  importing  country. 

(U)    Under  the  reimbiirsement  method  of  financing  suppliers  are 
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paid  in  dollars  by  the  importing  country  for  the  cost  of 
commodities  (including  ocean  transportation  and  insurance 
when  covered  by  the  unit  price  of  the  commodity),  and 
reimbursement  will  be  made  by  CCC  to  the  importing  country 
or  its  assignee  upon  submission  of  required  documents. 
CCC  will  continue  to  reimburse  importing  countries  for  the 
dollar  cost  of  ocean  transportation,  where  such  transporta- 
tion is  financed  separately  from  the  commodity  pursuant 
to  purdiase  authorizations  issued  by  FAS. 

Suppliers  need  not  purchase  commodities  from  CCC  in  connection 
with  exportations  made  under  this  program  but  if  CCC  has  stocks 
available  for  purchase,  the  purchase  authorization  and  the  announce- 
ment issued  by  FAS  will  so  indicate. 

Suppliers  are  again  cautioned  to  familiarize  themselves  with 
the  provisions  of  the  regulations  prior  to  entering  into  firm  contracts 
with  respect  to  items  which  are  not  financed  by  CCC  and  Section  11, 9(c) 
with  respect  to  the  provisions  of  the  revised  supplier's  certificate 
which  will  be  used  when  required  by  the  export  letter  of  credit. 

It» is  the  responsibility  of  the  supplier  to  assure  that  he  does 
not  ship  or  maJ-ce  deliveries  of  commodities  prior  to  the  issuance, 
confirmation  or  advice  by  a  banking  institution  in  the  United  States 
of  an  irrevocable  commercial  letter  of  credit  in  his  favor.  Sup- 
pliers may  make  sales  on  a  c.&f»,  c.i.f.,  or  c.&i.  price  basis  only 
when  such  method  of  sale  is  provided  for  in  the  applicable  purchase 
authorization. 

Approval  of  proposed  charters  and  vessel  bookings  on  commodities 
other  than  cotton  must  be  obtained  from  the  Director,  Transportation 
and  Storage  Services  Division,  CCC,  Washington  2^,  D.  C.    In  the  case 
of  cotton  shipments,  such  approval  must  be  obtained  from  the  Director, 
CSS  Commodity  Office,  Wirth  Building,  120  Marais  Street,  New  Orleans 
16,  Louisiana,    IrJhere  it  is  required  that  the  commodity  be  shipped 
on  a  United  States-flag  vessel,  the  approval  will  state  the  amount 
of  ocean  freight  differential,  if  any,  which  CCC  will  recognise  and 
absorb  as  existing  between  the  prevailing  foreign  flag  vessel  rate 
and  the  United  States-flag  vessel  rate.    CCC  will  absorb  such  ocean 
freight  differential  only  in  the  case  of  vessels  required  to  be  used. 
In  the  case  of  c.&T.  or  ci.f,  sales  financed  under  the  letter  of 
commitment  method,  the  amount  of  any  such  differential  will  be  paid 
separately  to  the  supplier  by  CCC  and  such  amount  must  not  be  in- 
cluded in  the  shipper's  net  invoice  price  to  be  financed  under  the 
export  letter  of  credit.    In  the  case  of  f,o,b«  or  f.a.s,  sales  fi- 
nanced under  the  letter  of  commitment  method,  and  in  the  case  of  all 
sales  financed  under  the  reimbursement  method,  the  amount  of  the 
differential  will  be  paid  initially  by  the  importing  country  and  then 


reimbursed  as  part  of  the  total  cost  by  CCC.    Since  the  Lmporting 
country  will  not  be  required  to  deposit  foreign  currency  for  any 
amount  of  the  ocean  freight  differential  shown  on  the  "Advice  of 
Vessel  Approval",  CCC  Form  106,  and  since  such  amount  will  be  paid 
separately  to  the  supplier  by  CCC  in  the  case  of  c.^tf,  and  c.i.f, 
sales,  importers  and  suppliers  may  compete  for  business  on  the  same 
price  basis  without  regard  to  whether  the  shipment  is  required  to 
be  made  on  United  States-flag  vessels. 

Consigned  stocks  are  eligible  for  financing  only  in  the  case 
of  cotton.    It  should  be  noted  that  consigned  stocks  of  cotton 
located  elsewhere  than  in  the  importing  country  will  be  financed 
only  if  the  documentation  evidencing  shipment  from  the  United  States 
is  consistent,  under  good  commercial  practice,  with  transhipment  to 
the  importing  country. 

Copies  of  forms  required  in  connection  with  the  operation  of 
the  program  may  be  obtained  from  the  Foreign  Trade  Programs  Division, 
Foreign  Agricultural  Service,  USDA,  the  CSS  Commodity  Offices  listed 
in  section  11 .1^  of  the  Regulations  and  from  the  Fiscal  Division, 
CSS,  USDA,  Washington  2^,  D.  C.    Banking  institutions  to  which  CCC 
has  issued  letters  of  commitment  have  a  limited  supply  of  the  "Sup- 
plier's Certificate"  finvoice-and-contract  abstract  on  the  reverse 
side),  CCC  Form  329. 


Acting 


Director,  Foreign  Trade  Programs  Division 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 


SALES  OF  AGRICULTURAL  COMMODITIES 
FOR  FOREIGN  CURRENCIES 


REGULATIONS  AND  PROCEDURES 

(REPRINTED    FROM    FEDERAL  REGISTER    OF    Mofch   6,  1956 


TITLE  7— AGRICULTURE 

Subtitle  A — Office  of  the  Secretary  of 
Agriculture 

Part  11 — Sales  of  Agricultural  Com- 
modities FOR  Foreign  Currencies 

SUBPART  A  regulations   GOVERNING  THE 

FINANCING  OF  COMMERCIAL  SALES  OF 
SURPLUS  AGRICULTURAL  COMMODITIES 
FOR  FOREIGN  CURRENCIES 

Subpart  A  of  Part  11  is  revised  and 
amended  as  follows: 
Sec. 

11.1  Deflnitlon  of  terms. 

11.2  General  statement. 

11.3  Appiicatlons. 

11.4  Purchase  authorizations. 

11.5  Sub-authorizations. 

11.6  Commodities  eligible  for  financing. 

11.7  Methods  of  financing. 

11.8  Letters  of  commitment  to  banking 
•  Institutions. 

11.9  Documentation. 

11.10  Responsibilities  of  banking  Institu- 

tions in  connection  with  letters  of 
commitment  issued  to  them. 

11.11  Price  provisions. 

11.12  Ocean  transportation. 

11.13  Additional    responsibilities    of  im- 

porters and  suppliers. 

11.14  Saving  clause. 

11.15  CSS  Commodity  Offices. 

11.16  tifective  date. 

Atjthoritt:  §§  11.1  to  11.16  Issued  under 
sec.  102,  68  Stat.  455,  as  amended,  69  Stat. 
44;  7  U.  S.  C.  1702,  E.  O.  10560,  19  F.  R.  5927, 
3  CPR,  1954  Supp.  Interpret  or  apply  sees. 
2,  101,  68  Stat.  454.  455;  7  U.  S.  C.  1691. 
1701. 

§  11.1  Definition  of  terms.  For  the 
purposes  of  this  subpart: 

(a)  "The  act"  shall  mean  title  I  of 
the  Agricultural  Trade  Development  and 
Assistance  Act  of  1954,  as  amended. 

(b)  "Purchase  Authorization"  shall 
mean  FAS  Form  480-A,  "Authorization 
to  Purchase  Surplus  Agricultural  Com- 


modities with  Foreign  Currency,"  or 
FAS  Form  480-A  (Ocean  Transporta- 
tion) "Authorization  to  Procure  Ocean 
Transportation,"  issued  to  an  importing 
country  pursuant  to  this  subpart. 

(c)  "FAS"  shall  mean  the  Foreign 
Agricultural  Service,  U.  S.  Department 
of  Agriculture. 

(d>  "CCC"  shall  mean  the  Commodity 
Credit  Corporation,  U.  S.  Department  of 
Agriculture. 

(e)  "AMS"  shall  mean  the  Agricul- 
tural Marketing  Service,  U.  S.  Depart- 
ment of  Agriculture. 

(f )  "CSS"  shall  mean  the  Commodity 
Stabilization  Service,  U.  S.  Department 
of  Agriculture. 

(g)  "CSS  Offices"  shall  mean  the  CSS 
Divisions,  the  CSS  Commodity  Offices 
listed  in  §  11.15  and  any  other  offices  or 
agencies  which  may  succeed  to  the  func- 
tions of  such  offices. 

(h)  "The  Administrator"  shall  mean 
the  Administrator  of  the  Foreign  Agri- 
cultural Service  or  his  designee. 

(i)  "The  Controller,  CCC"  shall  mean 
the  Controller,  Commodity  Credit  Cor- 
poration, or  his  designee. 

(j)  "Importing  country"  shall  mean 
any  nation  with  which  an  agreement  has 
been  negotiated  pursuant  to  section  101 
of  the  Act. 

(k)  "Importer"  shall  mean  any  person 
or  organization,  governmental  or  other- 
wise, to  which  an  importing  country 
makes  a  subauthorization  under  a  pur- 
chase authorization. 

(1)  "Approved  applicant"  shall  mean 
the  foreign  bank  or  other  agency  named 
in  any  letter  of  commitment  issued  to  a 
banking  institution  under  this  subpart 
and  shall  include  any  agent  authorized 
to  act  on  behalf  of  such  an  applicant. 

(m)  "Supplier"  shall  mean  any  person 
or  firm  which  sells  any  commodity  or 
furnishes  ocean  transportation  to  an 
importer  under  the  terms  of  a  purchase 
authorization. 


(n)  "Banking  institution"  shall  mean 
a  banking  institution  organized  under 
the  laws  of  the  United  States,  any  State, 
or  the  District  of  Columbia. 

(o)  "Delivery"  shall  mean  the  trans- 
fer to  or  for  the  account  of  an  importer 
of  custody  and  right  of  possession  of  the 
commodity  in  export  channels  (e.  g. 
f.  o.  b.  vessel,  c.  &  f.,  from  consigned 
stocks) • 

(p)  "Letters  of  credit"  shall  mean  ir- 
revocable commercial  letters  of  credit 
issued,  confirmed  or  advised  by  a  bank- 
ing institution  on  behalf  of  an  approved 
applicant. 

§  11.2  General  statement.  This  sub- 
part contains  the  regulations  governing 
the  operation  of  the  program  for  the  sale 
and  exportation  of  surplus  agricultural 
commodities  for  foreign  currencies  under 
the  Act,  including  the  submission  of  ap- 
plications to  purchase  agricultural  com- 
modities for  foreign  currency  under  the 
act,  the  issuance  of  purchase  authoriza- 
tions, and  the  financing  of  the  sale  and 
exportation  of  such  commodities  through 
private  trade  channels.  Except  in  the 
case  of  cotton,  consigned  stocks,  i.  e., 
stocks  shipped  from  the  United  States 
ptior  to  the  date  of  sale  under  this  pro- 
gram, will  not  be  financed  under  this 
program.  General  information  pertain- 
ing to  the  operation  of  this  program  and 
forms  prescribed  for  use  thereunder  can 
be  obtained  upon  request  to  the  Director, 
Foreign  Trade  Programs  Division,  PAS, 
U.  S.  Department  of  Agriculture,  Wash- 
ington 25,  D.  C. 

§  11.3  Applications.  An  importing 
country,  after  the  agreement  pursuant 
to  section  101  of  the  Act  has  been  en- 
tered into,  shall  submit  applications  for 
purchase  authorizations  covering  each 
commodity  and  containing  such  infor- 


mation  as  may  have  been  requested  by 
the  Administrator.  Applications  shall  be 
submitted  in  quadruplicate,  addressed  to 
the  Administrator,  FAS,  U.  S.  Depart- 
ment of  Agriculture,  Washington  25, 
D.  C.  Supplementary  information  with 
respect  to  applications  may  be  required 
from  time  to  time. 

§  11.4  Purchase  authorizations,  (a) 
The  Administrator  shall  provide  for  re- 
view of  each  application  submitted  pur- 
suant to  §  11.3  to  determine  whether 
approval  of  the  application  would  be  in 
accordance  with  the  provisions  of  the 
act  and  the  policies  of  the  U.  S.  Govern- 
ment. If  such  determination  is  favor- 
able, the  Administrator  will  issue  appro- 
priate purchase  authorization  (s)  as  soon 
as  practicable  after  agreement  by  the 
importing  country  to  the  terms  thereof. 

(b)  Each  purchase  authorization  will 
specify  the  commodity  to  be  purchased 
or  shipped ;  the  maximum  dollar  amount: 
the  method  of  financing  and  the  CSS 
office  which  will  administer  the  financing 
operation  on  behalf  of  CCC;  the  periods 
during  which  contracts  between  im- 
porters and  suppliers  may  be  entered 
into  and  during  which  deliveries  may  be 
made;  provisions  governing  the  deposit 
of  the  foreign  currency  purchase  price; 
and  any  other  provisions  deemed  neces- 
sary by  the  Administrator. 

(c)  In  order  to  be  eligible  for  financing 
under  the  applicable  purchase  authori- 
zation, contracts  between  importers  and 
suppliers  must  be  entered  into  within  the 
specified  contracting  period  and  de- 
liveries must  be  made  within  the  specified 
delivery  period,  unless  an  extension  of 
such  contracting  period  or  delivery 
period  is  granted  in  writing  by  the 
Administrator. 

(d)  Each  purchase  authorization  is- 
sued shall  be  deemed  to  include  the 
following  provisions: 

(1)  Modification  or  revocation.  The 
Administrator  reserves  the  right  at  any 
time  and  from  time  to  time,  and  for  any 
reason  or  cause  whatsoever,  to  supple- 
ment, modify,  or  revoke  any  purchase 
authorization  (including  the  termination 
Of  deliveries  thereunder).  CCC  shall 
reimburse  suppliers  for  costs  incurred  in 
connection  with  firm  sales  contracts,  and 
not  otherwise  recovered,  as  the  result  of 
such  action  by  the  Administrator:  Pro- 
vided, however.  That  such  reimburse- 
ment shall  not  be  made  to  a  supplier  If 
the  Administrator  determines  that  such 
action  was  taken  by  him  because  of  fail- 
ure by  such  supplier  to  comply  with  the 
requirements  of  this  program. 

(2)  Refund  to  CCC.  The  importing 
country  shall  pay  in  U.  S.  dollars 
promptly  to  CCC  upon  demand  by  the 
Administrator  the  entire  amount  fi- 
nanced (or  such  lesser  amount  as  the 
Administrator  may  demand)  whenever 
the  Administrator  determines  that  the 
importing  country  has  violated  any  un- 
dertaking or  failed  to  fulfill  any  commit- 
ment agreed  to  or  made  by  it  in  con- 
nection with  the  transaction  financed. 
An  equivalent  amount  (at  the  agreed 
exchange  rate)  of  the  foreign  currency, 
if  deposited 'for  that  transaction,  will  be 
refunded  to  the  importing  counti-y,  ex- 
cept to  the  extent  that  any  currency 
deposited  under  this  program  has  been 


made  available  to  the  importing  coimtry 
on  a  grant  basis. 

(3)  Discounts.  If  a  contract  provides 
for  one  or  more  discounts,  whether  ex- 
pressed as  such  or  "commission"  to  the 
importer,  only  the  invoice  amoimt  after 
discount  Xsupplier's  gross  price  less  all 
discounts)  will  be  eligible  for  financing. 

(4)  Purchasing  agent's  commissions. 
No  commission  paid  or  to  be  paid  to  any 
agent,  broker,  or  other  representative 
of  the  importer  will  be  eligible  for  fi- 
nancing, whether  included  in  the  unit 
price  of  the  commodity  or  separately 
stated. 

(5)  Adjustment  refunds — (i)  Letter  of 
commitment  method  of  financing.  All 
claims  by  importers  for  breach  of 
contract  and  for  adjustment  refund 
arising  out  of  the  terms  of  the  contract 
or  out  of  the  normal  customs  of  the 
trade,  including  ^bitration  and  appeal 
awards,  amicable  allowances,  and  claims 
for  over -payment  of  ocean  transporta- 
tion shall  be  settled  by  payment  in 
United  States  dollars  and  such  payment 
shall  be  remitted  by  the  supplier,  for 
the  account  of  the  importer,  to  the  bank- 
ing institution  to  which  the  supplier 
presented  the  documents  covering  the 
original  transaction.  The  importing 
country  shall  pay  to  CCC  U.  S.  dollars  in 
the  amount  paid  by  suppliers  under  any 
such  claims.  Immediately  after  receipt 
of  such  dollar  amovmt,  CCC  will  pro- 
vide for  payment  to  the  importing 
country  of  the  foreign  currency  equiva- 
lent of  such  amount  at  the  exchange  rate, 
specified  in  the  purchase  authorization, 
in  effect  on  the  date  of  such  payment  of 
foreign  currency,  except  that  if  there  has 
been  a  change  in  the  exchange  system  or 
structure  of  the  importing  country,  such 
payment  shall  be  made  at  the  exchange 
rate,  specified  in  the  purchase  authori- 
zation, which  was  in  effect  on  the  date 
or  dates  of  the  dollar  disbursements 
made  in  financing  the  respective  trans- 
actions. 

(ii)  Reimbursement  method  of  financ- 
ing. Special  provisions  relating  to  ad- 
justment refxmds  will  be  contained  in 
commodity  purchase  authorizations  un- 
der the  reimbursement  method  and  in 
ocean  transportation  purchase  authori- 
zations. 

(6)  Insurance  payable  to  or  for  the 
account  of  the  importer.  Where  the 
supplier  pays  for  outturn,  war  risk  or 
other  marine  insurance  payable  to  or  for 
the  account  of  the  importer,  the  policies 
of  insurance  shall  provide  that  all 
claims  shall  be  paid  in  U.  S.  dollars  and 
that  the  underwriter  shall  notify  the 
CSS  Office  named  in  the  purchase  au- 
thorization at  the  time  a  claim  thereun- 
der is  paid,  indicating  the  pvu:chase 
authorization  number,  the  names  and 
addresses  of  the  supplier,  importer  and 
payee  of  the  claim,  the  amount  paid, 
the  nature  of  the  claim,  the  quantity 
of  the  commodity  involved  in  the  claim, 
the  date  of  shipment,  the  bill  of  lading 
number,  and  the  name  of  the  vessel.  The 
importing  country  shall  pay  to  CCC  U.  S. 
dollars  in  the  amount  paid  by  insurance 
underwriters.  Immediately  after  receipt 
of  such  dollar  amount,  CCC  will  provide 
for  payment  to  the  importing  country 
of  the  foreign  currency  equivalent  of 


such  amount  at  the  exchange  rate,  speci- 
fied in  the  purchase  authorization,  in 
effect  on  the  date  of  such  payment  of 
foreign  currency,  except  that  if  there 
has  been  a  change  in  the  exchange  sys- 
tem or  structure,  of  the  importing  coun- 
try such  pajTnent  shall  be  made  at  the 
exchange  rate,  specified  in  the  purchase 
authorization,  which  was  in  effect  on  the 
date  or  dates  of  the  dollar  disbursements 
made  in  financing  the  respective  trans- 
actions. This  subparagraph  applies  only 
where  the  cost  of  insurance  is  covered 
by  the  uiait  price  of  the  commodity  to 
be  financed  by  CCC  pursuant  to  specific 
authorization  in  the  applicable  purchase 
authorization.  Unless  specifically  au- 
thorized, the  cost  of  insurance  will  not 
be  financed  by  CCC  and  must  not  be 
covered  by  the  unit  price  or  net  invoicd 
price,. 

(7)  Ocean  freight  financed  as  part  of 
the  commodity  price.  All  export  sales 
contracts  requiring  payment  of  ocean 
freight  by  the  supplier  sh^ll  provide  that 
demurrage  and  dispatch  both  at  point 
of  loading  and  point  of  discharge,  shall 
be  for  the  account  of  the  supplier.  The 
contract  may  provide  that  the  importer 
shall  reimburse  the  supplier,  for  any 
amount  by  which  demurrage  at  the 
point  of  discharge  exceeds  dispatch  at 
that  point,  but  any  such  amount  will 
not  be  financed  by  CCC.  Discharge 
costs  on  shipments  vmder  any  such  con- 
tract may  be  for  the  accoimt  of  the  ves- 
sel only  when  in  accordance  with  trade 
custom.  This  subparagraph  applies 
only  where  the  cost  of  ocean  freight  is 
covered  by  the  imit  price  of  the  com- 
modity pursuant  to  specific  authoriza- 
tion in  the  applicable  piurchase  author- 
ization. In  the  absence  of  such  specific 
authorization  the  cost  of  ocean  freight 
must  not  be  covered  by  the  unit  price  or 
net  invoice  price. 

(8)  Ocean  freight  financed  sepccrately 
from  commodity  price.  Reimbursement 
will  not  be  made  for  demurrage  incurred 
in  excess  of  dispatch  earnings.  Amounts 
earned  for  dispatch  shall  be  credited 
first  against  demurrage,  if  any.  Incurred 
in  connection  with  the  same  voyage ;  the 
balance  shall  be  paid  to  CCC.  Dis- 
charge costs  may  be  for  the  accoimt  of 
the  vessel  only  when  in  accordance  witli 
trade  custom.  This  subparagraph  ap- 
plies only  where  the  cost  of  ocean  freight 
is  financed  separately  from  the  com- 
modity price  pursuant  to  a  special  pro- 
vision in  the  applicable  purchase  au- 
thorization. 

(9)  Airmail  distribution  of  ocean  bills 
of  lading.  The  importing  country  shall 
instruct  importers  to  advise  shippers  to 
airmail  at  the  time  of  loading  two  non- 
negotiable  copies  (or  photostats)  of  the 
on-board  ocean  bUl  of  lading  to  the  Ad- 
ministrator, FAS,  U.  S.  Department  of 
Agriculture,  Washington  25,  D.  C. 

(10)  Deposit  of  foreign  currency.  Un- 
less otherwise  provided  in  the  applicable 
purchase  authorization,  the  Importing 
country  shall  provide,  as  hereinafter 
stated,  for  the  deposit  of  foreign  cur- 
rency equivalent  to  dollars  disbvu-sed  by 
banking  institutions  or  by  CCC,  except 
that  foreign  currency  shall  not  be  de- 
posited for  the  amount  of  ocean  freight 
differential  stated  on  CCC  Form  106 
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"Advice  of  Vessel  Approval"  for  the  ton- 
nage involved  in  the  shipment.  Such 
deposits  shall  be  at  the  exchange  rate 
required  by  the  purchase  authorization 
and  in  effect  upon  the  date  of  such  dis- 
bursement. Documentation  for  each 
such  deposit  shall  be  furnished  to  the 
United  States  Disbursing  Officer,  and 
shall  show  the  number  of  the  purchase 
authorization,  the  date  and  amount  of 
the  related  dollar  disbursement,  the  ex- 
change rate  applicable  to  the  deposit, 
and  the  amount  of  foreign  currency  de- 
posited. The  times  and  circumstances 
under  which  deposits  shall  be  effected 
for  the  seveiTil  types  of  sales  are  as  fol- 
lows: 

(i)  For  transactions  under  the  letter 
of  commitment  method  of  financing: 
Where  time  drafts  are  accepted  under 
letters  of  credit,  deposits  shall  be  made 
on  the  date  of  maturity  of  each  such 
draft  or  on  sGch  earlier  date  that  CCC 
disburses  the  amount  of  the  draft  to  the 
banking  institution.  In  the  case  of  all 
other  payments  under  letters  of  credit, 
deposits  shall  be  made  immediately  after 
receipt  by  the  approved  applicant  of 
documentation  showing  the  amount  of 
dollar  disbursements  to  suppliers  by 
banking  institutions  under  such  letters 
of  credit. 

(ii)  For  transactions  under  the  reim- 
bursement method  of  financing  (includ- 
ing ocean  transportation  financed  sep- 
arately from  the  commodity  price) ,  de- 
posits shall  be  made  upon  receipt  by  the 
importing  country  or  its  designee  of 
documentation  showing  the  net  amount 
of  dollar  reimbursement  (after  deduction 
of  ocean  freight  differential,  if  any)  by 
CCC  to  the  importing  country,  or  to  its 
assignee,  if  the  purchase  authorization 
has  been  assigned. 

(e)  FAS  will  make  public,  with  respect 
to  each  purchase  authorization,  infor- 
mation necessary  to  enable  suppliers  to 
initiate  negotiations  for  sales  under  the 
program.  Such  information  will  be  is- 
sued daily  or  as  often  as  necessary  in  the 
form  of  a  public  release, 

§  11.5  Sub-authorizations.  The  im- 
porting country  concerned  will  make 
sub-authorizations  to  importers  within 
the  terms  of  each  purchase  authoriza- 
tion. The  importing  country,  in  sub- 
authorizing,  shall  instruct  importers  to 
use  the  purchase  authorization  number 
'in  placing  orders,  and  shall  specify  to 
importers  all  of  the  provisions  of  the 
purchase  authorization  which  are  appli- 
cable to  the  sub-authorization.  Each 
importer  to  whom  a  sub-authorization 
has  been  made  by  his  Goverimient  must 
inform  his  supplier  that  the  transaction 
is  to  be  financed  under  the  act  and  must 
give  to  his  supplier  the  purchase  au- 
thorization number  that  has  been  given 
to  him.  The  injporter  must  also  inform 
his  supplier  of  any  special  provisions 
which  affect  the  supplier  in  carrying  out 
the  transaction.  The  supplier  must  put 
the  purchase  authorization  number  on 
all  dociunents  pertaining  to  the  trans- 
action. 

§  11.6  Commodities  eligible  for  fi- 
nancing. Only  those  commodities 
named  in  the  purchase  authorizations 
will  be  eligible  for  financing  thereunder. 


<a)  Suppliers  will  not  be  required  to 
obtain  the  commodity  or  its  equivalent 
from  CCC  stocks  (i.  e.  stocks  owned  by, 
or  pledged  or  mortgaged  to  CCC).  If 
CCC  owned  stocks  of  the  commodity  are 
available  under  this  program,  announce- 
ments containing  the  terms  and  condir 
tions  under  which  such  stocks  may  be 
purch'ased  will  be  issued  by  CCC  (AMS- 
CSS)  and  the  public  release  in  connec- 
tion with  the  purchase  authorization  will 
specify  the  existing  announcement,  if 
any,  under  which  purchase  may  be  made. 
In  some  instances  the  CCC  announce- 
ment may  require  that  the  identical 
stocks  purchased  from  CCC  be  exported. 
In  other  instances  the  announcement 
will  permit  the  export  obligation  arising 
thereunder  to  be  satisfied  by  exportation 
under  this  program  of  stocks  equivalent 
to  those  purchased  from  CCC.  The  an- 
nouncement, in  each  such  case,  will  de- 
fine "equivalent"  as  used  therein  in  terms 
of  value,  quantity  and/or  quality,  and  in 
terms  of  the  unprocessed  commodity 
equivalent  of  a  processed  commodity,  if 
applicable.  The  CCC  stocks  must  be 
purchased  prior  to  the  date  of  exporta- 
tion under  this  program,  unless  the  CCC 
announcement  authorizes  the  purchase 
to  be  made  subsequent  to  such  date  of 
exportation.  The  announcement  will 
also  specify  the  AMS  vr  CSC  Offices  in 
Washington  or  in  the  field  which  may  be 
contacted  for  further  details. 

(b)  Stocks  acquired  from  CCC  under 
any  other  program  which  requires  ex- 
portation will  be  eligible  for  financing 
under  this  program  only  if  approved  by 
CCC  and  subject  to  such  terms  and  con- 
ditions as  CCC  shall  require.  The  ex- 
portation under  this  program  of  stocks 
acquired  from  CCC  under  any  other  pro- 
gram which  requires  exportation  will 
not  be  considered  as  fulfilling  the  pur- 
chaser's obligation  to  export  the  quantity 
involved  under  such  other  program  or  as 
relieving  him  from  any  liability  arising 
by  reason  of  his  failure  to  export  the 
quantity  involved  in  accordance  with, 
the  provisions  of  such  other  program. 
Commodities  in  connection  with  which 
financing  is  received  hereunder  shall  not 
be  eligible  under  any  other  export  pro- 
gram of  CCC  or  the  U.  S.  Department  of 
Agriculture,  notwithstanding  any  provi- 
sion of  such  other  program,  unless  the 
applicable  purchase  authorization  spe- 
cifically provides  for  such  eligibility. 

§  11.7  Methods  of  financing — (a)  Let- 
ters of  commitment  to  banking  institu- 
tions. Upon  request  therefor  by  the 
importing  country,  the  Administrator 
wiU  issue  purchase  authorizations  pro- 
viding for  financing  under  letters  of 
commitment.  Upon  submission  of  ap- 
plications therefor  by  the  importing 
country,  the  Controller,  CCC,  will  issue 
letters  of  commitment  to  banking  insti- 
tutions, obligating  CCC  to  make  reim- 
bursement for  payments,  or  acceptance 
of  time  drafts,  for  the  cost  of  commod- 
ities (including  ocean  transportation 
and  insurance  when  covered  by  the  unit 
price  of  the  commodity),  made  by  them 
under  letters  of  credit  on  behalf  of  an 
approved  applicant.  Procedures  appli- 
cable to  this  method  of  financing  are  set 
out  in  §  11.8. 


(b)  Reimbursement  to  importing 
countries.  (1)  Upon  request  therefor  by 
the  importing  country,  the  Administra- 
tor will  issue  purchase  authorizations 
providing  that  reimbursement  for  the 
cost  of  commodities  (including  ocean 
transportation  and  insurance  when  cov- 
ered by  the  unit  price  of  the  commod- 
ity) will  be  made  by  CCC  to  the  import- 
ing country  upon  submission  of  the 
documents  required  by  §  11.9  (a). 

(2)  Upon  request  therefor  by  the  im- 
porting country,  the  Administrator  will 
issue  purchase  authorizations  providing 
that  reimbursement  for  the  cost  of  ocean 
transportation  procured  separately  from 
the  commodity  will  be  made  by  CCC  to 
the  importing  country  upon  submission 
of  the  documents  required  by  §§  11.9  (b) 
and  11.12. 

(3)  The  right  to  receive  reimburse- 
ment under  purchase  authorizations  for 
amounts  in  addition  to  those  initially  re- 
imbursed by  CCC  for  the  same  transac- 
tions (including,  if  authorized  by  the 
applicable  purchase  authorization,  pay- 
ments in  final  settlement  of  contracts 
providing  for  future  price  fixation)  must 
be  exercised,  by  submission  of  the  re- 
quired documents,  within  180  days  from 
the  date  of  such  initial  reimbursement 
by  CCC. 

(4)  The  right  to  receive  reimburse- 
ment under  purchase  authorizations  may 
be  assigned  by  the  importing  country  to 
any  bank,  trust  company  or  other  fi- 
nancing institution  in  the  United  States. 
Unless  otherwise  provided  by  the  pur- 
chase authorization,  the  right  of  any 
such  assignee  to  obtain  reimbursement 
shall  not  be  contingent  upon  the  deposit 
of  currency  of  the  importing  country. 

(5)  The  required  documents  and  re- 
quests for  reimbursement  shall  be  sub- 
mitted to  the  CSS  Office  named  in  the 
applicable  purchase  authorization. 

§  11.8  Letters  of  commitment  to 
banking  institutions.  (a)  Letters  of 
commitment  issued  by  CCC  to  banking 
institutions  under  this  program  will  as- 
sure reimbursement  to  the  banking  in- 
stitution, not  in  excess  of  a  specified 
amount  in  dollars  and  in  accordance 
with  the  terms  of  such  letters  of  com- 
mitment, for  payments  made  or  drafts 
accepted  under  letters  of  credit  for  the 
account  of  an  approved  applicant,  in- 
cluding the  payment  or  acceptance  of 
drafts  for  additional  amounts  in  con- 
nection with  transactions  where  the  re- 
quired documents  have  been  previously 
submitted  to  CCC.  Drafts  submitted 
by  suppliers  for  such  additional  amounts 
shall  not  be  paid  or  accepted  unless  pro- 
vided for  in  the  letter  of  credit  or  unless 
authorized  under  the  letter  of  credit  by 
the  approved  applicant.  Drafts  accept- 
ed for  such  additional  amounts  shall 
mature  not  later  than  the  date  of  matu- 
rity of  the  draft  relating  to  the  original 
transaction.  Reimbursement  for  any 
drafts  accepted  will  be  made  on  the  date 
of  maturity  of  such  drafts  or  on  an 
earlier  date  if  arrangements  are  made 
by  the  importer  to  deposit  foreign  cur- 
rency on  such  earlier  date. 

(b)  Each  letter  of  commitment  will 
name  the  Federal  Reserve  Bank  to  which 
drafts  shall  be  presented  by  the  banking 


institution  in  order  to  obtain  reimburse- 
ment of  amoimts  paid  imder  the  letters 
pf  credit,  and  will  name  the  CSS  Office 
which  will  administer  the  financing 
operation  imder  the  letter  of  commit- 
ment on  behalf  of  CCC. 

(c)  Payments  made  or  drafts  accepted 
by  banking  institution  in  anticipation  of 
a  letter  of  commitment  and  falling  with- 
in the  scope  of  payments  authorized  by 
such  a  letter  of  commitment  when  issued 
will  be  deemed  to  be  payments  to  be 
reimbursed  thereimder. 

(d)  Each  letter  of  commitment  issued 
to  a  banking  institution  shall  be  deemed 
to  incorporate  the  following  terms  and 
provisions: 

( 1 )  The  application  or  request  for,  and 
any  agreement  relating  to,  any  letter  of 
credit  issued,  confirmed,  or  advised  under 
a  letter  of  commitment  to  a  banking  in- 
stitution, may  be  in  such  terms  and 
provisions  as  the  approved  applicant  and 
banking  Institution  may  agree  upon, 
and  the  approved  applicant  and  banking 
institution  may  a^ee  to  any  extension 
of  the  life  of,  or  any  other  modification 
of,  or  variation  from  the  terms  of 
any  such  letter  df  credit:  Provided, 
That  where  letters  of  credit  provide 
for  acceptance  of  time  drafts  such 
letters  of  credit  shall  specify  that  the 
discoimt  and  acceptance  fees  shall  be 
for  the  account  of  the  importer:  And 
provided,  further.  That  such  terms  and 
provisions  and  any  such  extension,  modi- 
fication or  variance  shall  be  in  no  re- 
spect inconsistent  with  or  contrary  to 
the  terms  and  provisions  of  the  letter 
of  commitment,  and  in  case  of  any 
inconsistency  or  conflict,  the  terms  and 
provisions  of  the  letter  of  commitment 
shall  control.  In  any  event  every  ap- 
plication for  a  letter  of  credit  shall  in- 
clude the  substance  of  the  directions  as 
to  documentation  required  by  this  sub- 
part. 

(2)  Immediately  after  acceptance  of 
time  drafts,  the  banking  institution  shall 
forward  the  documents  required  by 
§  11.9  (a)  to  the  CSS  Office  named  in 
the  letter  of  cormnitment.  Drafts  drawn 
by  the  banking  institution  on  CCC  shall 
be  presented  to  the  Federal  Reserve 
Bank  and  shall  be  supported  by  the  docu- 
ments required  by  §  11.9  (a)  and  any 
additional  docimients  specified  in  the 
applicable  purchase  authorization  or 
in  the  letter  of  commitment,  or  shall  be 
supported  by  CCC  Form  339,  "Advice  of 
Receipt  of  Docimients"i  if  such  docu- 
ments were  submitted  to  CCC  prior  to 
presentation  of  the  draft. 

(3)  The  banking  institution  shall  have 
no  responsibility  for  the  truth  or  ac- 
curacy of  the  statements  contained  in 
the  supplier's  certificate  or  invoice-and- 
contract  abstract.  The  rights  of  the 
banking  Institution  imder  the  letter  of 
commitment  will  not  be  affected  by  the 
fact  that  such  abstracts  may  be  incom- 
plete, or  may  indicate  non-compliance 
with  any  provision  of  this  subpart,  or  of 
the  purchase  authorization,  or  of  the 
letter  of  commitment,  or  may  be  incon- 
sistent with  other  required  documents. 

(4)  Each  letter  of  credit,  modification, 
or  extension  shall  bear  the  number  of  the 
applicable  letter  of  commitment  and 
purchase  authorization.  The  banking 
inistitution  shall  make  available  to  the 


CSS  Office  named  in  the  letter  of  com- 
mitment, upon  request,  a  copy  of  each 
letter  of  credit  issued,  confirmed,  or  ad- 
vised by  it,  and  of  any  extension  or  modi- 
fication thereof;  a  copy  of  each  applica- 
tion and  agreement  relating  to  such 
letter  of  credit;  a  copy  of  each  docu- 
ment in  its  possession  received  by  it  un- 
der the  letter  of  credit;  and  detailed, 
advice  of  the  interest,  commissions,  ex- 
penses, or  other  items  charged  by  it  in 
connection  with  each  such  letter  of 
credit, 

(B)  Acceptance  by  the  banking  insti- 
tution of  any  document  in  the  ordinary 
course  of  business  in  good  faith  as  being 
genuine  and  valid  and  sufficient  in  the 
premises,  and  the  delivery  thereof  to  the 
Federal  Reserve  Bank,  or  the  CSS  Office 
as  required,  shall  constitute  full  com- 
pliance by  the  banking  institution  with 
any  provision  of  this  subpart,  the  pur- 
chase authorization,  or  the  letter  of  com- 
mitment requiring  delivery  of  a  docu- 
ment of  the  sort  that  the  document 
actually  so  delivered  purports  to  be. 
The  banking  institution  shall  be  entitled 
to  receive  and  retain  reimbursement  of 
the  amount  of  all  pasmients  made  by  it 
against  documents  so  accepted,  notwith- 
standing- that  such  payments  may  be 
made  in  connection  with  a  sale  at  a  price 
in  excess  of  the  maximum  specified  in 
§  11.11. 

(6)  The  Administrator  reserves  the 
right  at  any  time  and  from  time  to  time, 
and  for  any  reason  or  cause  whatsoever, 
to  supplement,  modify,  or  revoke  a  pur- 
chase authorization  (including  termi- 
nation of  deliveries  thereimder) :  Pro- 
vided, however.  That  no  supplement, 
modification  or  revocation  shall  become 
effective  as  to  the  banking  institution 
until  the  receipt  by  it  from  the  Con- 
troller, CCC,  of  written  notice  of  such 
supplement,  modification  or  revocation, 
and  such  supplement,  modification  or 
revocation  shall  in  no  event  affect  or 
impair  the  right  of  reimbursement  to 
the  extent  of  any  drafts  accepted  or  pay- 
ments made  prior  to  receipt  of  such 
notice,  or  any  irrevocable  obligation  in- 
curred under  a  letter  of  credit  issued  or 
confirmed  by  it,  prior  to  receipt  of  such 
notice,  for  which  the  banking  institution 
has  not  been  repaid  by  the  approved 
applicant  (without,  however,  any  obli- 
gation on  its  part  to  obtain  such  repay- 
ment) .  The  term  "purchase  authoriza- 
tion" as  used  in  a  letter  of  commitment 
shall  be  deemed  to  include  each  such 
supplement  or  modification  from  and 
after  receipt  by  the  banking  institution 
from  the  Controller,  CCC,  of  written 
notice  of  the  same,  subject  always,  how- 
ever, to  the  foregoing  terms  and  pro- 
visions preserving  rights  of  reimburse- 
ment in  its  behalf. 

(7)  In  the  event  the  Administrator 
shall  revoke  such  purchase  authorization 
or  supplement  or  modify  the  same  in  re- 
lation to  the  disposition  of  any  docu- 
ment or  documents  and  the  Controller, 
CCC,  shall  give  the  banking  institution 
written  notice  thereof,  the  banking  in- 
stitution shall  In  all  respects  comply 
with  the  instruction  of  the  Controller, 
CCC,  to  the  extent  it  may  do  so  without 
Impairing  or  affecting  any  Irrevocable 
obligation  or  liability  theretofore  in- 
curred by  it  imder  any  letter  of  credit 


issued  or  confirmed  by  it,  and  it  shall  be 
repaid  and  reimbursed  by  CCC  for  the 
costs,  expenses  and  liabilities  paid  or  in- 
curred by  it  in  relation  to  such  instruc- 
tion. Such  repayment  and  reimburse- 
ment shall  be  made  by  CCC  upon 
application  therefor  filed  with  the  CSS 
Office  named  in  the  letter  of  commit- 
ment and  supported  by  an  itemized  state- 
ment of  the  costs,  expenses  and  liabilities 
certified  to  by  an  officer  of  the  banking 
institution.  The  banking  instituion  shall 
have  no  obligation  or  liability  whatso- 
ever to  the  approved  applicant  for  any- 
thing done  or  omitted  to  be  done  by  it 
pursuant  to  such  instructions  of  the ' 
Controller,  CCC. 

(8)  Unless  otherwise  specifically  pro- 
vided in  the  letter  of  commitment,  drafts 
drawn  by  banking  institutions  on  OCC  • 
shall  be  presented  not  later  than  180  days 
after  expiration  of  the  delivery  period 
specified  in  the  applicable  purchase  au- 
thorization, or  any  extension  thereof 
granted  by  the  Administrator. 

(9)  The  letter  of  commitment  shall 
inure  to  the  benefit  of  the  banking  insti- 
tution's legal  successors  and  assigns. 

§  11.9  Documentation.  Drafts  drawn 
on  CCC  and  requests  submitted  to  CCC 
for  reimbursement  shall  be  supported  by 
the  documents  required  by  the  appropri- 
ate subsection  of  this  section,  except 
when  and  to  the  extent  such  documents 
have  been  previoivsly  submitted  to  CCC, 
or  specifically  waived  in  writing  by  the 
Controller,  CCC.  Each  document  must 
be  identified  with  the  appropriate  pur- 
chase authorization  number. 

(a)  Commodity  cost  (.including  ocean 
freight  and  insurance  where  covered  by 
the  commodity  unit  price) .  (U  Signed 
originals  of  supplier's  certificate,  with 
invoice -and-contract  abstract  on  the  re- 
verse side  (CCC  Form  329,  set  out  in 
paragraph  (c)  of  this  section),  as 
follows: 

(1)  Covering  the  supplier's  net  invoice 
price  expressed  in  dollars,  executed  by 
the  supplier  of  the  commodity. 

(ii)  The  cost  of  ocean  freight  on 
C  &  F  and  CIF  transactions,  executed  by 
the  ocean  carrier. 

(2)  One  non-negotiable  copy  (or 
photostat)  of  on-board  bill  of  lading  or,  . 
in  the  case  of  export  rail  or  truck  ship- 
ment, one  copy  of  Shipper's  Export 
Declaration  authenticated  by  the  appro- 
priate U.  S.  CJustoms  official. 

(3)  One  copy  (or  photostat)  of  sup- 
plier's detailed  invoice  showing  quan- 
tity, description,  gross  sales  price  and 
net  sales  price  expressed  in  dollars,  and 
basis  of  delivery  (e.  g.,  f.  o.  b.  vessel, 
c.  i.  f.)  of  the  commodities,  and  either 
marked  "paid"  by  the  suppUer  or  en- 
dorsed by,  or  accompanied  by  a  certifi- 
cate of,  an  officer  of  the  banking  insti- 
tution indicating  that  payment  has  been 
made  or  that  a  time  draft  has  been 
accepted  In  the  amount  shown  on  the 
invoice.  In  arriving  at  the  net  sales 
price  there  shall  be  deducted : 

(i)  Any  ocean  freight  differential  in- 
cluded in  the  gross  sales  price.  In  the 
c£ise  of  transactions  under  the  letter  of 
commitment  method  of  financing. 

(ii)  The  cost  of  ocean  transportation, 
when  such  deduction  Is  required  by  CCC 
Form  106,  "Advice  of  Vessel  Approval", 
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(iii)  All  discounts  from  the  supplier's 
gross  sales  price  through  payments, 
credits  or  other  allowances  made  or  to 
te  made  to  the  buyer  or  consignee,  and 

<iv)  All  purchasing  agent's  commis- 
sions applicable. 

(4)  Signed  original  of  CCC  Form  106, 
"Advice  of  Vessel  Approval". 

(5)  One  non-negotiable  copy  (or 
photostat)  of  the  insurance  certificate 
or  policy  where  insurance  is  covered  by 
the  unit  price  of  the  commodity. 

(6)  CCC  Form  331,  "Advice  of  Pay- 
ment or  Acceptance  of  Draft"  signed  by 
an  officer  of  the  banking  institution  in 

'the  case  of  financing  under  the  letter 
of  commitment  method.  (This  form  is 
not  required  under  the  reimbursement 
method  of  financing.) 

•  (T)  In  the  case  of  additional  pay- 
ments (including,  if  authorized  by  the 
applicable  purchase  authorization,  pay- 
ments in  final  settlement  of  contracts 
providing  for  future  price  fixation)  in 
comiection  with  transactions  where  the 
required  documents  have  been  previ- 
ously submitted  to  CCC,  the  documents 
required  by  subparagraphs  (1),  (3)  and 
(6)  of  this  paragraph  and  the  supplier's 
invoice,  in  addition  to  the  information 
required  by  subparagraph  (3)  of  this 
paragraph,  must  show  the  date,  serial 
number  and  amount  of  the  original  in- 
voice, and  the  basis  for  the  additional 
amount  claimed. 

(8)  Such  additional  or  substitute 
documentation,  if  any,  as  may  be 
required  for  reimbursement  by  the 
purchase  authorization  or  letter  of 
commitment. 

(b)  Cost  of  ocean  transportation 
wher.e  financed  separately  from  com- 
modity cost.  (1)  Signed  original  of 
supplier's  certificate,  with  invoice-and- 
contract  abstract  on  the  reverse  side 
(CCC  Form  329,  set  out  in  subsection 
(c)  of  this  section),  to  be  executed  by 
the  carrier,  covering  the  dollar  cost  of 
ocean  transportation^ 

(2)  One  non-negotiable  copy  (or  pho- 
tostat) of  on-board  ocean  bill  of  lading. 

(3)  One  copy  (or  photostat)  of  car- 
rier's detailed  invoice  marked  "Paid". 

(4)  Signed  original  of  CCC  Form  106, 
,  "Advice  of  Vessel  Approval". 

(5)  One  copy  (or  photostat)  of  the 
charter  party  or  liner  booking  contract. 

(6)  Such  additional  or  substitute  doc- 
umentation, if  any,  as  may  be  required 
by  the  purchase  authorization. 

(c)  The  supplier's  certificate  is  as 
follows : 

Commodity  Credit 
Corporation  Form  329 
(12-22-55) 

STTPPLIER'S  CERTIPICATE 

The  supplier  hereby  acknowledges  notice 
that  the  sum  indicated  on  the  accompanying 
invoice  as  claimed  to  be  due  and  owing  un- 
der the  terms  of  the  underlying  contract,  is 
to  be  paid  out  of  fimds  made  available  by 
the  Commodity  Credit  Corporatioa  under  the 
Agricultural  Trade  Development  and  As- 
sistance Act  of  1954,  as  amended,  and  fixrther 
certifies  and  agrees  with  CCC  as  follows: 

(1)  The  supplier  is  entitled  under  said 
contract  to  the  payment  of  the  claimed  sum, 
and  he  will  promptly  make  appropriate  re- 
fund to  the  CSS  Office  named  in  the  pur- 
chase authorization  for  any  breach  by  him 
of  the  terms  of  this  certificate. 


(2)  Payment  of  damages  for' breach  of  said 
contract  and  of  adjustment  refunds  arising 
out  of  the  terms  of  the  contract  or  the  cus- 
toms of  the  trade  shall  be  made  in  United 
States  dollars,  for  the  accounx  of  the  party 
entitled  to  such  payment  and,  UAless  other- 
wise provided  in  the  purchase  authorization, 
shall  be  ren-.itted  to  tive  banking  institution 
to  which  the  supplier  presented  the  docu- 
ments covering  the  original  transaction. 

(3)  The  supplier  is  the  producer,  proces- 
sor, or  exporter  of,  or  a  regular  dealer  in, 
the  commodity,  or  is  the  ocean  carrier  who 
furnished  transportation  under  said  con- 
tract, and  has  not  employed  any  person  to 
obtain  said  contract  under  any  agreement 
for  a  commission,  percentage,  or  contingent 
fee,  except  to  the  extent,  if  any,  of  the  pay- 
ment of  a  commission  to  a  bona  fide  estab- 
lished commercial  or  selling  agent  employed 
by  the  supplier  as  disclosed  on  the  reverse 
of  this  form. 

(4)  The  supplier  has  not  given  or  received 
and  win  not  give  or  receive  by  way  of  side 
payment,  "kickbacks,"  or  otherwise,  any  ben- 
efit in  connection  with  said  contract  except 
as  is  disclosed  on  the  reverse  of  this  form, 
or  as  is  the  result  of  the  adjustments  referred 
to  in  paragraph  (2)  above. 

(5)  Unless  authorized  by  the  applicable 
purchase  authorization,  the  net  invoice 
price  does  not  contain  any  amount  to  cover 
the  cost  of  ocean  freight  or  insurance. 

(6)  If  the  applicable  purchase  authori- 
zation so  authorizes  and  the  export  sales  con- 
tract requires  payment  by  the  supplier  of 
ocean  freight,  any  net  dispatch  earnings  are 
for  the  account  of  the  supplier  under  such 
contract  and  discharge  costs  are  for  the 
account  of  the  vessel  only  if  in  accordance 
with  trade  customs. 

(7)  If  the  applicable  purchase  authoriza- 
tion so  authorizes  and  the  export  sales  con- 
tract requires  payment  by  the  supplier  of 
instirance,  the  policies  of  insirrance  contain 
a  provision  requiring  the  underwriter  to 
notify  the  CSS  Office  of  any  claim  paid. 

(8)  If  the  supplier  Is  the  producer,  or  proc- 
essor of  a  commodity,  said  contract  is  not  a 
cost  plus-a-percentage-of-cost  contract. 

(9)  On  the  basis  of  information  obtained 
from  such  sources  as  are  available  to  the 
supplier,  and  to  the  best  of  his  information 
and  belief,  the  commodity  was  grown  in  the 
United  States  and,  if  processed,  such  proc- 
essing was  performed  In  the  United  States. 
(This  certification  is  not  required  where  the 
commodities  exported  were  the  identical 
commodities  piirchased  from  CCC.) 

(10)  On  the  basis  of  information  obtained 
from  such  sources  as  are  available  to  the  sup- 
plier, and  to  the  best  of  his  information  and 
belief,  his  sales  price  is  no  higher  than  the 
maximum  specified  In  the  applicable  regula- 
tions of  the  U.  S.  Department  of  Agriculture 
or  in  the  purchase  authorization. 

(11)  The  supplier  has  complied  with  the 
applicable  requirements  of  said  regulations, 
and  has  allowed  all  discounts.  Including  dis- 
counts for  quantity  purchases  and  prompt 
payment,  customarily  allowed  his  other  cus- 
tomers similarly  situated. 

( 12 )  If  the  supplier  is  an  ocean  carrier,  he 
shall  not  be  deemed  to  certify  to  paragraph 
(2)  in  the  case  of  c.  &  f.  or  c.  1.  f.  transactions 
or  to  paragraph  (5),  (6),  (7),  (8),  (9),  (10), 
and  (11)  but  instead  certifies  that  the  rate 
Indicated  on  the  reverse  of  this  form  for 
ocean  transportation  does  not  exceed  the 
prevailing  rate  for  similar  freight  contracts 
or  the  rate  paid  to  the  supplier  for  similar 
services  by  other  customers  similarly  situ- 
ated; that  address  commissions  have  not  and 
will  not  be  paid;  that  brokerage  commissions 
in  excess  of  2  percent  of  the  freight  charged 
have  not  and  will  not  be  paid;  and  that  the 
names  of  all  parties  participating  in  the 
brokerage  commission  are  shown  on  the 
charter  party. 

(13)  The  supplier  has  filled  in  the  appli- 
cable portions  of  the  Invoice-and-contract 


abstract  on  the  reverse  hereof,  certifies  to  the 
correctness  of  the  information  shown  therein, 
and  will  f\u-nish  promptly  to  the  CSS  Office, 
upon  request,  such  additional  Information 
in  such  form  as  the  CSS  Office  may  require 
concerning  price  or  any  other  details  of  the 
contract. 


(Date) 

(Authorized  signature) 


(Title) 

NoTfe :  Any  amendments,  deletions  of  appli- 
cable provisions,  or  substitutions  will  in- 
validate this  certificate. 

Before  executing  the  supplier's  certifi- 
cate, the  supplier  shall  fill  in  the  invoice- 
and-contract  abstract  on  the  reverse  side 
in  accordance  with  the  instructions 
printed  on  the  form.  The  information 
required  by  the  abstract  is  generally  as 
follows : 

(1)  Invoice  information,  including 
the  supplier's  name  and  address,  the  im- 
porter's name  and  address,  and  detailed 
billing  and  shipping  data. 

(2)  Information  relating  to  agents' 
commissions  paid  or  to  be  paid. 

(3)  Contract  and  price  information 
expressed  in  dollars  including  a  recon- 
ciliation of  the  contract  and  invoice 
prices  applicable. 

§  11.10  Responsibilities  of  banking 
institutions  in  connection  with  letters  of 
commitment  issued  to  them,  (a)  Docu- 
ments required  to  support  drafts  for 
reimbursement  are  enumerated  in 
§  11.9  (a) .  Such  documents  are  referred 
to  in  this  section  as  "required  docu- 
ments".^ Any  additional  documents 
required  with  respect  to  any  particular 
transaction  will  be  specified  as  such  in 
the  purchase  authorization  related  to 
that  transaction  and  to  the  correspond- 
ing letter  of  commitment,  or  in  the  letter 
of  commitment  itself.  A  banking  insti- 
tution holding  a  letter  of  commitment  is 
not  required  by  CCC  to  obtain  any  docu- 
ments other  than  those  enumerated  in 
§  11.9  (a)  and  any  additional  documents 
so  specified. 

(b)  A  banking  Institution  is  not  re- 
sponsible for  the  truth  or  accuracy  of  the 
statements  contained  in  any  of  the  re- 
quired documents.  A  banking  institution 
is  not  obliged  to  look  beyond  these  docu- 
ments nor  to  make  independent  investi- 
gation as  to  the  accuracy  of  statelhents 
made  therein. 

(c)  (1)  A  banking  institution's  exam- 
ination of  the  required  documents  must 
be  made  in  accordance  with  good  com- 
mercial practice.  A  banking  institution 
is  responsible  for  ascertaining  that  the 
required  documents  are  consistent  with 
the  related  purchase  authorization  and 
letter  of  commitment  in  the  following 
particulars,  and  no  others: 

(i)  Delivery,  to  the  extent  described 
in  paragraph  (d)  of  this  section; 

(ii)  Destination,  to  the  extent  de- 
scribed in  paragraph  (e)  of  this  section; 

(iii)  Description,  to  the  extent  de- 
scribed in  paragraph  (f)  of  this  section; 


»In  paragraphs  (c),  (e),  (f),  and  (g)  of 
this  section,  the  phrase  "required  docu- 
ments" does  not  Include  the  invoice-and- 
contract  abstract. 
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(iv)  Discounts  and  purchasing  agents' 
commissions,  to  the  extent  described  in 
paragraph  (g)  of  this  section; 

(v)  Vessel  approval,  to  the  extent  de- 
scribed in  paragraph  (h)  of  this  section; 

(vi)  Deduction  for  ocean  transporta- 
tion to  the  extent  described  in  paragraph 

(1)  of  this  section; 

(vii)  Deduction  for  ocean  freight  dif- 
ferential to  the  extent  described  in  para- 
graph (j)  of  this  section; 

(viii)  If  the  banking  institution  is  to 
be  responsible  for  any  additional  partic- 
ulars, these  will  be  specified  in  the  pur- 
chase authorization  or  letter  of  commit- 
ment as  additional  required  documents 
or  as  additional  statements  to  be  con- 
tained in  the  required  documents. 

(2)  The  right  of  reimbursement  for 
payments  made  or  drafts  accepted  by  a 
banking  institution  in  accordance  with 
good  commercial  practice  will  not  be 
affected  by  the  information  contained 
in  the  invoice-and-contract  abstract, 
nor,  except  with  respect  to  those  particu- 
lars listed  in  subdivisions  (i)  through 
(viii)  of  subparagraph  (1)  of  this  para- 
graph, by  the  fact  that  the  other  docu- 
ments received  by  the  banking  institution 
or  information  or  notice  received  from 
any  other  source  indicate  non-com- 
pliance with  any  provisions  of  this  sub- 
part, or  of  the  purchase  authorization  or 
the  letter  of  commitment. 

(3)  The  foregoing  shall  not  be  con- 
strued to  limit  any  rights  CCC  may  have 
against  a  supplier  by  reason  of  state- 
ments contained  in  the  supplier's  cer- 
tificate, nor  against  an  importing 
country  under  §  11.4  (d)  (2). 

(d)  Section  11.4  (c)  permits  delivery 
under  the  purchase  authorization  at  any 
time  within  the  delivery  period  specified 
in  the  purchase  authorization.  If  any 
of  the  documents  specified  in  §  11.9  (a) 

(2)  or  in  the  purchase  authorization  or 
in  the  letter  of  commitment  are  dated  at 
any  time  within  that  period  or  any  ex- 
tension thereof  granted  by  the  Admin- 
istrator, they  are  acceptable. 

(e)  The  purchase  authorization  will 
show  the  importing  country.  If  the  re- 
quired documents  are  consistent,  under 
good  commercial  practice,  with  shipment 
or  transshipment  to  such  country,  they 
are  acceptable. 

(f)  The  purchase  authorization  will 
describe  the  commodity.  In  issuing, 
confirming,  or  advising  letters  of  credit, 
a  banking  institution  should  see  that  the 
commodity  description  is  not  inconsist- 
ent with  the  description  in  the  purchase 
authorization.  In  making  pajTnents  or 
accepting  time  drafts  under  letters  of 
credit  the  banking  institution  shall  act 
in  accordance  with  good  commercial 
practice,  based  on  the  description  con- 
tained in  the  required  documents. 

(g)  A  banking  institution  is  not  re- 
quired to  make  independent  inquiry  as 
to  whether  the  net  Invoice  price  includes 
either  discounts  (whether  expressed  as 
such  or  as  "commissions"  to  the  impor- 
ter, or  made  or  to  be  made  through  pay- 
ments, credits  or  other  allowances  to  the 
buyer  or  consignee) ,  or  commissions  pay- 
able to  purchasing  agents,  but  should  not 
honor  any  such  items  when  disclosed  by 
the  required  doctunents. 


(h)  The  banking  institution  shall  not, 
except  upon  written  or  telegraphic  ap- 
proval by  CCC,  make  payment  or  accept 
time  drafts  under  the  letter  of  credit 
unless  the  name  of  the  vessel  shown  on 
the  CCC  Form  106,  "Advice  of  Vessel 
Approval",  is  identical  with  the  name  of 
the  vessel  shown  on  the  bill  of  lading, 
and  the  gross  tonnage  involved  in  the 
shipment(s),  as  shown  on  the  bilKs)  of 
lading,  is  not  in  excess  of  the  weight  au- 
thorized on  the  CCC  Form  106.  The 
banking  institution  is  not  required  to 
verify  the  signature  appearing  on  the 
form  or  to  make  an  independent  inquiry 
as  to  the  correctness  of  the  information 
shown  thereon. 

(i)  If  a  deduction  for  ocean  transpor- 
tation is  required  by  CCC  Form  106,  the 
banking  institution  shall  not  make  pay- 
ment or  accept  time  drafts  under  the  let- 
ter of  credit  unless  such  deduction  is 
shown  on  the  supplier's  detailed  invoice. 
The  banking  institution  is  not  required 
to  verify  the  accuracy  of  the  amount  of 
such  deduction. 

(j)  Where  ocean  transportation  is 
covered  by  the  unit  price  of  the  com- 
modity (c.  &  f.  or  c.  i.  f.)  and  an  amount 
of  ocean  freight  differential  is  shown  on 
CCC  Form  106,  the  banking  institution 
shall  not  make  payment  or  accept  time 
drafts  under  the  letter  of  credit  unless 
the  supplier's  detailed  invoice  contains 
either  (1)  a  deduction  of  such  differen- 
tial from  the  gross  sales  price,  or  (2)  the 
following  stamped  or  typed  certification 
executed  by  the  supplier:  "The  under- 
signed hereby  certifies  that  the  gross 
sales  price  shown  on  this  invoice  does  not 
include  any  amount  for  ocean  freight 
differential  payable  by  CCC  pursuant  to 
the  Regulations  issued  under  Title  I, 
Public  Law  480."  The  banking  institu- 
tion shall  verify  the  accuracy  of  any 
such  deduction. 

(k)  (1)  Section  11.4  sets  forth  certain 
provisions  to  be  deemed  incorporated  in 
each  purchase  authorization.  The  doc- 
uments required  by  §  11.9  (a)  include 
supplier's  certificates  showing  compli- 
ance with  some  of  these  provisions.  A 
banking  institution  is  entitled  to  rely  on 
such  certificates,  as  well  as  on  any  spe- 
cial certifications  required  by  this  sub- 
part or  by  a  particular  purchase  author- 
ization or  letter  of  commitment. 

(2)  Certain  other  provisions  of  §  11.4 
are  included  solely  for  the  instruction 
of  suppliers,  piu-chasers  and  the  import- 
ing countries  themselves,  and  are  not 
matters  for  which  banks  are  to  assume 
responsibility.  In  this  category  are  the 
provisions  of  §11.4  (d)  (5),  (6),  (7), 
(8),  (9)  and  (10). 

(1)  Banking  institutions  financing 
transactions  under  letters  of  commit- 
ment are  not  required  to  assume  respon- 
sibility for  compliance  with  the  provi- 
sions of  the  following  sections: 

(1)  Section  11.4  (c)  with  respect  to 
the  period  within  which  contracts  may 
be  entered  into; 

(2)  Section  11.6  with  respect  to  the 
purchase  and  exportation  of  commod- 
ities from  CCC  stocks; 

(3)  Section  11.12  with  respect  to  ocean 
transportation  except  to  the  extent 
stated  in  paragraphs  (h),  (i)  and  (j) 
of  this  section. 


(m)  Section  11.13  contains  provisions 
concerning  use  of  the  purchase  author- 
ization number,  placement  of  orders,  and 
delivery  dates.  Banking  institutions  fi- 
nancing transactions  under  letters  of 
commitment  are  not  required  to  assume 
responsibility  for  comphance  with  this 
section,  but  shall  not  finance  the  trans- 
actions unless  the  documentation  bears 
the  appropriate  purchase  authorization 
number  and  evidences  delivery  within 
the  delivery  period  specified  in  the  pur- 
chase authorization. 

(n)  Upon  demand  therefor  made  by 
the  CSS  Office  named  in  the  letter  of 
commitment,  the  banking  institution ' 
shall  promptly  reimburse  CCC  for  any 
losses  sustained  as  a  direct  result  of  fail- 
ure on  the  part  of  the  banking  institution 
to  carry  out  its  responsibilities  as  re-  * 
quired  by  this  section. 

§  11.11  Price  provisions.  (a)  The 
supplier's  sales  price  must  not  exceed  the 
prevailing  range  of  export  market  prices 
(or  such  other  maximum  price  level  as 
may  be  specified  in  the  purchase  author- 
ization) as  applied  to  the  terms  of  sale 
at  the  time  of  sale.  "Time  of  sale"  shall 
mean  the  day  as  of  which  the  sales  price, 
or  the  method  for  determining  the  price, 
is  established  between  the  importer  and 
the  suppher. 

(b)  In  the  event  the  sales  price  ex- 
ceeds the  maximum  permissible  under 
paragraph  (a)  of  this  section,  the  sup- 
plier, in  the  case  of  sales  financed  under 
letters  of  commitment,  shall  refimd  the 
amount  of  such  excess  to  CCC  promptly 
after  determination  and  notification  of 
the  amount  thereof  by  CCC.  An  appro- 
priate refund  of  foreign  currency  will  be 
made  to  the  importing  country.  If  not 
promptly  refunded  such  amount  may  be 
set-off  by  CCC  against  any  monies  owed 
by  it  to  the  supplier.  The  making  of 
any  such  refund  to  CCC,  or  any  such 
set-off  by  CCC  shall  not,  however,  preju- 
dice the  right  of  the  supplier  to  challenge 
the  correctness  of  such  determination 
in  a  court  action  brought  against  CCC  for 
recovery  of  the  amount  refunded  or  set- 
off. 

(c)  No  claim  shall  be  asserted  by  CCC 
under  this  section  unless  the  supplier  is 
notified  of  such  claim  and  of  the  amount . 
thereof  within  90  days  after  the  date  the 
required  docimaents  are  received  by  CCC. 

(d>  In  the  case  of  cotton,  the  follow- 
ing shall  apply  in  Ueu  of  the  provisions, 
of  paragraphs  (b)  and  (c)  of  this  sec- 
tion: 

(1)  The  supplier  shall,  within  5  days 
from  the  date  of  export  sale,  furnish  the 
Director,  CSS  Commodity  Office,  120 
Marais  Street,  New  Orleans  16,  Louisi- 
ana, with  a  copy  of  his  sales  confirmation, 
and  if  the  supplier  fails  to  do  so,  CCC 
shall  have  the  right  to  refuse  to  finance 
the  sale  under  the  program. 

(2)  The  CSS  Commodity  Office  will 
undertake,  on  behalf  of  CCC,  to  check 
the  sales  confirmation  as  to  price  and 
to  inform  the  supplier,  within  3  business 
days  from  receipt  of  the  sales  confirma- 
tion, whether  such  price  is  in  conform- 
ance with  paragraph  (a)  of  this  section. 

(i)  If  the  CSS  Commodity  Office  de- 
termines the  sales  price  is  in  conform- 
ance with  paragraph  (a)  of  this  section, 
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the  supplier  will  immediately  be  in- 
formed by  telegram  of  the  registration 
number  assigned  to  the  sale  by  CCC. 

(ii)  Failure  by  the  CSS  Commodity 
Office  to  so  notify  the  supplier  by  tele- 
gram within  5  business  days  after  re- 
ceipt of  the  copy  of  the  sales  confirma- 
tion will  indicate  that  the  sales  price  is 
not  acceptable,  and  the  sale  will  not  be 
financed  under  the  program  unless  the 
supplier  satisfies  CCC  that  the  sales 
price  is  in  conformance  with  paragraph 
(a)  of  this  section, 

§  11.12  Ocean  transportation.  (a) 
^Unless  otherwise  specifically  provided  in 
the  applicable  purchase  authorization, 
the  pertinent  terms  of  all  charters 
(whether  single  voyage  charters,  con- 
secutive voyage  chartei-s  or  time  char- 
ters) and  the  terms  of  aU  liner  bookings 
must  be  submitted  to  the  Director, 
Transportation  and  Storage  Services 
Division,  CSS,  U.  S.  Department  of  Agri- 
culture, Washington  25,  D.  C.  (except 
that  in  the  case  of  cotton,  such  terms 
shall  be  submitted  to  the  Director,  CSS 
Commodity  Office,  U.  S.  Department  of 
Agriculture,  Wirth  Building,  120  Marais 
Street,  New  Orleans  16,  Louisiana)  for 
review  and  approval  prior  to  the  fixture 
of  vessels.  Such  submission  shall  be 
made  on  CCC  Form  105,  "Ocean  Ship- 
ment Data — ^Title  I,  Pub.  Law  480"  or  in 
the  case  of  cotton,  on  CCC  Form  105 
(cotton).  Approvals  of  charters  and 
liner  bookings  will  be  given  on  CCC  Form 
106,  "Advice  of  Vessel  Approval",  signed 
by  the  Director  or  the  Acting  Director  of 
the  Transportation  and  Storage  Serv- 
ices Division,  or  in  the  case  of  cotton, 
on  CCC  Form  106  (cotton),  signed  for 
the  Director,  CSS  Commodity  Office, 
New  Orleans,  Louisiana.  The  Form  106 
will  state  whether  the  shipment  on  that 
vessel  constitutes  dry  cargo  liner,  dry 
bulk  carrier,  or  tanker  tonnage.  A  copy 
of  each  charter  party  and  liner  booking 
contract  shall  be  forwarded  immediately 
after  execution  to  the  Director  of  the 
Transportation  and  Storage  Services 
Division,  or  in  the  case  of  cotton,  to  the 
Director,  CSS  Commodity  Office,  New 
Orleans,  Louisiana,  by  the  party  execut- 
ing the  CCC  Form  105. 

(b)  If  the  purchase  authorization  re- 
"  quires  that  a  part  of  the  commodity  be 

shipped  on  privately  owned  United 
States-flag  commercial  vessels,  sup- 
pliers or  shippers  must  obtain  from  the 
i)irector  or  Acting  Director  of  the  Trans- 
portation and  Storage  Services  Division, 
or  in  the  case  of  cotton  from  the  Director 
or  Acting  Director  of  the  CSS  Commodity 
Office,  New  Orleans,  Louisiana,  a  de- 
termination as  to  the  quantity  of  the 
commodity,  under  each  sale,  which  must 
be  shipped  on  United  States-flag  vessels. 
Where  it  is  required  that  the  commodity 
be  shipped  on  a  United  States-flag  vessel, 
CCC  Form  106  will  set  forth  the  amount 
of  the  ocean  freight  differential.  If  any, 
which  CCC  wiU  recognize  as  existing  be- 
tween the  prevailing  foreign-flag  vessel 
rate  and  the  United  States-flag  vessel 
rate. 

(c)  C<XJ  will  not  finance  the  cost  of 
ocean  transportation  on  flag  vessels  of 
the  importing  coimtry  either  as  a  part 
of  the  commodity  cost  (i.  e.,  e  1.  f .,  c.  &  f .) 
or  separate  therefrom,  except  that  where 


the  purchase  of  consignment  stocks  is 
authorized,  the  full  sales  price  will  be 
financed  even  though  such  stocks  may 
have  been  transported  on  flag  vessels  of 
the  importing  country.  The  cost  of 
ocean  transportation  will  be  financed  by 
CCC  on  flag  vessels  of  other  than  the  im- 
porting country  only  when  specifically 
provided  for  in  the  applicable  purchase 
authorization.  Where  the  financing  of 
ocean  transportation  is  so  provided  for, 
the  following  shall  apply: 

(1)  Where  ocean  transportation  is 
covered  by  the  commodity  unit  price,  and 
is  to  be  financed  under  the  letter  of  com- 
mitment procedure,  CCC  will  pay  the 
amount  of  the  ocean  freight  differential, 
if  any,  stated  on  CCC  Form  106,  for  the 
tonnage  involved,  directly  to  the  supplier 
of  the  commodity.  Such  payment  will  be 
made  by  the  CSS  Office  named  in  the 
purchase  authorization  upon  presenta- 
tion of  proper  invoice.  The  ocean  freight 
differential,  therefore,  must  not  be  in- 
cluded in  the  net  amount  of  the  supplier's 
detailed  invoice. 

(2)  Where  ocean  transportation  is 
procured  separately  from  the  commod- 
ity, reimbursement  will  be  made  by  CCC 
subject  to  the  following  conditions: 

(i)  The  rate  charged  by  the  supplier 
of  ocean  transportation  shall  not  exceed 
the  prevailing  rate  for  similar  freight 
contracts. 

(ii)  Reimbursement  will  be  made  for 
the  cost  of  shipment  from  points  of  load- 
ing to  points  of  discharge  at  rates  estab- 
lished in  the  applicable  charter  party  or 
ocean  booking  contract,  but  not  to  ex- 
ceed, in  the  case  of  dry  cargo  liner  ship- 
ments, the  conference  rate  for  such 
service,  if  any. 

(iii)  Where  the  charter  party  or  liner 
booking  contract  provides  for  dispatch 
earnings,  reimbursement  will  be  made  of 
90  percent  of  the  cost  of  the  shipment 
on  presentation  of  documents  covering 
at  least  90  percent  of  the  cost  of  the  ship- 
ment, and  the  balance,  if  any,  supported 
by  the  vessel's  laytime  statement(s) 
signed  by  the  ship's  master,  owner  or 
agent,  and  consignee,  will  be  paid  after 
final  settlement  of  dispatch/demurrage 
claims. 

(iv)  Loading,  trimming,  and  other  re- 
lated shipping  expenses  will  not  be  fi- 
nanced by  CCC  as  items  separate  from 
ocean  freight.  Discharge  costs  may  be 
covered  by  the  ocean  freight  financed 
by  CCC  only  when  in  accordance  with 
trade  customs.  The  cost  of  dead  freight 
will  not  be  financed  by  CCC. 

(d)  Where  ocean  transportation  Is 
covered  by  the  commodity  imit  price  and 
the  applicable  purchase  authorization 
contains  a  provision  to  the  effect  that 
ocean  transportation  on  certain  vessels 
will  not  be  financed  by  CCC,  the  CCC 
Form  106  wiU  require  that  a  deduction 
for  ocean  transportation  be  shown  on  the 
supplier's  detailed  invoice  covering  the 
commodity  shipped  on  such  vessels. 

(e)  CCC  will  not  finance  brokerage 
commissions  In  excess  of  2*/^  percent  of 
the  freight  charged  nor  will  address 
commissions  be  financed.  The  names  of 
all  parties  participating  in  the  brokerage 
commission  must  be  shown  on  the 
charter  party. 

(f )  CCC  will  not  finance  ships'  dollar 
disbursements. 


(g)  The  definitions  of  dry  bulk  carrier, 
dry  cargo  liner,  and  tanker,  as  used  in 
connection  with  this  program  are  as 
follows : 

(1)  Dry  bulk  carriers  are  irregularly 
scheduled  vessels  commonly  referred  to 
as  "tramps."  They  go  where  full  cargoes 
offer.  Rates  are  negotiated  by  charter 
arrangements  covering  the  movement  of 
a  specific  commodity,  a  specific  quantity, 
at  a  specific  time  from  specific  port  or 
ports  to  specific  destination  port  or  ports. 
Cargoes  under  this  category  generally 
include  grain,  coal,  fertilizers,  lumber, 
pitch,  salt,  sugar,  etc. 

(2)  Dry  cargo  hners;  Liner  cargo  is 
cargo  carried  on  vessels  more  or  less  reg- 
ularly scheduled  in  specific  trade  routes. 
Any  cargo  can  be  shipped  in  this  service 
including  part-cargoes  (parcels)  of  such 
bulk  items  as  grain,  coal,  etc.;,  however, 
normal  practice  usually  limits  such  bulk 
shipments  on  liners  to  parcels  not  ex- 
ceeding 4,500  tons.  Petroleum,  vegetable 
oils,  and  similar  bulk  liquids  carried  in 
deep  tanks  of  dry  cargo  liner  vessels  are 
classified  as  liner  cargoes. 

(3)  Tankers  generally  carry  full  car- 
goes of  a  single  bulk  liquid  commodity 
such  as  crude  oil,  specialty  crude  oils 
(such  as  bunkers),  gasoline,  kerosene, 
vegetable  oils,  and  molasses.  Some 
tankers  are  equipped  by  compartmenta- 
tion  to  carry  various  combinations  of  the 
above  in  separate  compartments. 

§  11.13  Additional  responsibilities  of 
importers  and  suppliers,  (a)  Kach  im- 
porter to  whom  a  sub-authorization  has 
been  made  by  his  Government  must  in- 
form his  supplier  that  the  transaction  is 
to  be  financed  imder  the  act  and  must 
give  to  his  supplier  the  purchase  author- 
ization number  that  has  been  given  to 
him.  The  importer  must  also  inform  his 
supplier  of  any  special  provisions  which 
affect  the  supplier  in  carrying  out  the 
transaction. 

(b)  The  supplier  must  put  the  pur- 
chase authorization  number  on  all  docu- 
ments required  by  §  11.9  (a). 

(c)  An  importer  must  comply  with  the 
contract  and  delivery  dates  specified  in 
his  sub-authorization  by  the  importing 
country.  A  supplier  must  not  accept  or- 
ders identified  by  a  purchase  authoriza- 
tion unless  he  expects  to  comply  with  the 
contract  and  delivery  dates  specified. 

(d)  It  is  the  responsibility  of  the  sup- 
plier to  assure  that  he  does  not  make 
shipments  or  deliveries  of  commodities 
prior  to  the  issuance,  confirmation,  or 
advice  by  a  banking  institution  in  the 
United  States  of  an  irrevocable  commer- 
cial letter  of  credit  in  his  favor. 

(e)  The  rate  of  exchange  and  the  de- 
posit to  the  account  of  the  United  States 
of  the  foreign  currency  purchase  price 
of  the  commodity  will  be  arranged  be- 
tween the  Governments  of  the  United 
States  and  the  importing  country.  The 
supplier  will  not  be  responsible  for  as- 
suring that  the  foreign  currency  is  so 
deposited. 

§  11.14  Saving  clause.  The  Admin- 
istrator, if  he  deems  such  action  desir- 
able in  order  to  accomplish  the  purposes 
of  the  act,  may  waive,  withdraw,  or 
amend  at  any  time,  or  "from  time  to 
,  time  any  or  all  of  the  provisions  of  this 
subpart. 
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§  11.15  CSS  Commodity  Offices.  The 
addresses  of  the  CSS  Commodity  Offices 
are  as  follows : 

CSS  Commodity  Office,  V.  S.  Department  of 
Agriculture,  623  Soutli  Wabash  Avenue,  Chi- 
cago 5,  Illinois. 

CSS  Commodity  Office,  U.  S.  Department  of 
Agriculture,  500  South  Ervay  Street,  Dallas  1, 
Texas. 

CSS  Commodity  Office,  XJ.  S.  Department  of 
Agriculture,  Fidelity  Building,  911  Walnut 
Street,  Kansas  City  6,  Missouri. 

CSS  Commodity  Office,  U.  S.  Department  of 
Agriculture,  1006  West  Lake  Street,  Minne- 
apolis 8,  Minnesota. 

CSS  Commodity  Office,  V.  S.  Department  of 
Agriculture,  1218  Southwest  Washington 
Street,  Portland  5,  Oregon. 

CSS  Commodity  Office,  U.  S.  Department  of 
Agriculture,  1010  Broadway,  Cincinnati  2, 
Ohio. 

CSS  Commodity  Office,  TJ.  S.  Department  of 
Agriculture,  Wirth  Building,  120  Marais 
Street,  New  Orleans  16,  Louisiana. 

§  11.16  Effective  date.  This  revision 
of  this  subpart  shall  become  effective 
upon  publication  in  the  Federal  Register 
as  to  purchase  authorizations  originally 
issued  on  and  after  the  date  of  such  pub- 
lication. Purchase  authorizations  origi- 
nally issued  prior  to  such  date  of  publi- 
cation shall  continue  to  be  subject  to  the 
provisions  of  this  subpart  applicable 
thereto  prior  to  this  revision  unless  made 
subject  to  this  revision  by  amendment 
or  modification  of  such  purchase  au- 
thorizations. 

Done  at  Washington,  D.  C,  this  29th 
day  of  February  1956.  Witness  my  hand 
and  the  seal  of  the  Department  of 
Agriculture. 

[SEAL]  Earl  L.  Btttz, 

Assistant  Secretary  of  Agriculture, 

[P.  R.  Doc.  56-1696;  Filed,  Mar.  5,  1956; 
8:47  a.  m.] 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 


SALES  OF  AGRICULTURAL  COMMODITIES 
FOR   FOREIGN  CURRENCIES 


REGULATIONS  AND  PROCEDURES 

(REPRINTED  FROM   FEDERAL  REGISTER   OF   February  15,  1957 


TITLE  7— AGRICULTURE 

Subtitle  A — Office  of  the  Secretary  of 
Agriculture 

Part  11 — Sales  of  Agricultural  Com- 
modities FOR  Foreign  Currencies 

Subpart  A — Regulations  Governing  thk 
Financing  of  Commercial  Sales  or 
Surplus  Agricultural  Commodities 
FOR  Foreign  Currencies 

miscellaneous  amendments 

Basis  and  purpose  of  Amendment  1. 
Section  11.4  (d)  (7)  of  the  regulations 
provides  that  demurrage  and  dispatch 
at  point  of  discharge  shall  be  for  the 
account  of  the  supplier  except  that  the 
,  export  sales  contract  may  provide  that 
net  demurrage  at  point  of  discharge  shall 
be  for  the  account  of  the  importer. 

The  purpose  of  Amendment  1  is  to 
.  eliminate  the  prohibition  against  the 
importer  earning  dispatch  in  excess  of 
demurrage  at  point  of  discharge  under 
export  sales  contracts  where  ocean 
freight  is  financed  as  part  of  the  com- 
modity price. 

Basis  and  purpose  of  Amendment  2. 
Section  11.7  (b)  (3)  of  the  regulations 
provides  that  application  for  reimburse- 
ment for  supplemental  payment  under 
the  direct  reimbursement  method  of 
financing  must  be  made  within  180  days 
from  the  date  of  reimbursement  for  the 
initial  payment  by  CCC. 

The  purpose  of  Amendment  2  is  to  re- 
quii'e  r;v,i!  ony  i''?riii(\st ^  l"ov  reimbur.'^e- 
ment  must  be  submitted  to  CCC  within 
a  period  of  210  days  after  expiration  ol 
the  specified  delivery  period  or  any  ex- 
tension thereof. 


Basis  and  purpose  of  Amendment  3. 
Section  11.8  (d)  (8;  provides  that  drafts 
drawn  by  banking  institutions  on  CCC 
shall  be  presented  not  later  than  180  days 
after  expiration  of  the  delivery  period 
specified  in  the  applicable  purchase  au- 
thorization or  any  extension  thereof 
granted  by  the  Administrator. 

The  purpose  of  Amendment  3  is  to 
increase  the  period  of  time  for  presenta- 
tion to  210  days  after  expiration  of  the 
specified  delivery  period  or  any  exten- 
sion thereof. 

Basis  and  purpose  of  Amendment  4. 
Section  11.9  (a)  provides  that  drafts 
drawn  on  CCC  and  requests  submitted  to 
CCC  for  reimbursement  shall  be  sup- 
ported by  certain  required  documents. 

The  purpose  of  Amendment  4  is  to  add 
a  paragraph  listing  as  a  required  docu- 
ment the  signed  original  of  CCC  Form 
329-3  "Statement  of  Transmittal  of 
Ocean  Bills  of  Lading". 

Basis  and  purpose  of  Amendment  5. 
Section  11.9  (c)  of  the  regulations  pre- 
scribes tlie  contents  of  CCC  Form  329, 
"Supplier's  Certificate". 

The  purpose  of  Amendment  5  is  to 
amend  paragrapli  6  of  the  certificate  to 
eliminate  the  certification  that  net  dis- 
patch earnings  are  for  the  account  of  the 
supplier,  and  to  provide  that  information 
with  respect  to  agents'  commissions  need 
not  be  filled  in  on  any  copies  of  tlie 
invoice-and-contract  abstract  (reverse 
side  of  CCC  Form  329)  furnished  by  the 
supplier  to  the  importer. 

Basis  and  purpose  of  Amendment  6. 
Section  11.10  (mi  provides  that  bankin.L;' 
institutions  shall  not  finance  the  trans- 
action unless  the  documentation  bears 
the  appropriate  purchase  authorization 
number  and  evidences  delivery  within 
'lie  delivery  period  specified  in  the  pur- 
•.  hase  authorization. 


The  purpose  of  Amendment  6  is  to 
make  it  clear  that  the  extent  of  the 
banking  institution's  responsibilities 
with  respect  to  the  delivery  period  speci- 
fied in  the  purchase  authorization,  is  to 
ascertain  that  the  shipping  documents 
evidence  delivery  within  the  prescribed 
period. 

The  Regulations  Governing  the  Fi- 
nancing of  Commercial  Sales  of  Surplus 
Agricultural  Commodities  for  Foreign 
Currencies  (21  F.  R.  1431)  are  hereby 
amended  as  follows: 

1.  Paragraph  (d)  (7)  of  §  11.4  Pur- 
chase authorizations  is  hereby  amended 
to  read  as  follows: 

(7)  Ocean  freight  financed  as  part  of 
the  commodity  price.  Ocean  freight  will 
be  financed  as  part  of  the  commodity 
cost  only  to  the  extent  specifically  pro- 
vided in  the  applicable  purchase  authori- 
zation. In  the  absence  of  a  specific 
provision  in  the  applicable  purchase 
authorization,  the  cost  of  ocean  freight 
will  not  be  financed  by  CCC  as  part  of 
the  commodity  price  and  must  not  be 
covered  by  the  net  invoice  price.  Dis- 
charge costs  on  shipments  under  any 
export  sales  contracts  where  ocean 
freight  is  being  financed  as  part  of  the 
commodity  price  may  be  for  the  account 
of  the  vessel  only  when  in  accordance 
with  trade  custom. 

2.  Paragraph  (b)  (3)  of  §  11.1  Methods 
of  financing  is  hereby  amended  to  read 
PS  follows: 

(3)  Unless  otherwise  specifically  pro- 
vided in  the  purchase  authorization,  all 
requests  for  reimbursement  supported 
by  the  required  documentation  shall  be 
submitted  to  CCC  not  later  than  210 
days  after  expiration  of  the  delivery 
period  .specified  in  the  applicable  au- 


thorization  or  any  extension  thereof 
granted  by  the  Administrator. 

3.  Paragraph  (d)  (8)  of  §  11.8  Letters 
of  commitment  to  banking  institutions 
is  hereby  amended  to  read  as  follows : 

(8)  Unless  otherwise  specifically  pro- 
vided in  the  letter  of  commitment,  drafts 
drawn  by  banking  institutions  on  CCC 
shall  be  presented  not  later  than  210 
days  after  expiration  of  the  delivery 
period  specified  in  the  applicable  pur- 
chase authorization  or  any  extension 
thereof  granted  by  the  Administrator. 

4.  a.  Paragraph  (a)  of  §  11.9  Docu- 
mentation is  hereby  amended  to  add  a 
subparagraph  (8)  to  read  as  follows: 

(8)  Signed  original  of  CCC  Form 
329-3  "Statement  of  Transmittal  of 
Ocean  Bills  of  Lading"  showing  that 
two  non-negotiable  copies  (or  photo- 
stats) of  the  on-board  ocean  bill  of 
lading  have  been  forwarded  to  the  Ad- 
ministrator, Foreign  Agricultural  Service, 
Washington  25,  D.  C,  as  required  by 
§  11.4  (d)  (9). 

b.  Present  subparagraph  (8)  is  re- 
numbered subparagraph  (9). 

5.  Paragraph  (c^  of  §  11.9  Documenta- 
tion is  hereby  amended  to  read  as 
follows: 

(c)  The  supplier's  certificate  is  as 
follows: 

Commodity  Credit  Corporation  Form  329 
(November  15,  1956) 

supplier's  certificate 

The  supplier  hereby  acknowledges  notice 
that  the  sum  indicated  on  the  accompanying 
invoice  as  claimed  to  be  due  and  owing  under 
the  terms  of  the  underlying  contract,  is  to  be 
paid  out  of  funds  made  available  by  the 
Commodity  Credit  Corporation  under  the 
Agricultural  Trade  Development  and  Assist- 
ance Act  of  1954,  as  amended,  and  further 
certifies  and  agrees  with  CCC  as  follows: 

(1)  The  supplier  is  entitled  under  said 
contract  to  the  payment  of  the  claimed  sum, 
and  he  will  promptly  make  appropriate  re- 
fund to  the  CSS  Office  named  in  the  purchase 
authorization  for  any  breach  by  him  of  the 
terms  of  this  certificate. 

(2)  Payment  of  damages  for  breach  of 
said  contract  and  of  adjustment  refunds 
arising  out  of  the  terms  of  the  contract  or 
the  customs  of  the  trade  shall  be  made,  in 
United  States  dollars,  for  the  account  of  the 
party  entitled  to  such  payment  and,  unless 
otherwise  provided  in  the  purchase  authori- 
zation, shall  be  remitted  to  the  banking  insti- 
tution to  which  the  supplier  presented  the 
documents  covering  the  original  transaction. 

(3)  The  supplier  is  the  producer,  proces- 
sor, or  exporter  of,  or  a  regular  dealer  In,  the 
commodity,  or  is  the  ocean  carrier  who  fur- 
nished transportation  under  said  contract, 
and  has  not  employed  any  person  to  obtain 
said  contract  under  any  agreement  for  a 
commission,  percentage,  or  contingent  fee, 
except  to  the  extent,  if  any,  of  the  payment 
of  a  commission  to  a  bona  fide  established 
commercial  or  selling  agent  employed  by  the 
supplier  as  disclosed  on  the  reverse  of  this 
form. 

(4)  The  supplier  has  not  given  or  re- 
ceived and  will  not  give  or  receive  by  way  of 
side  payment,  "kickbacks",  or  otherwise,  any 
benefit  in  connection  with  said  contract  ex- 
cept as  is  disclosed  on  the  reverse  of  this 
form,  or  as  is  the  result  of  the  adjustments 
referred  to  in  paragraph  (2)  above. 

(5)  Unless  authorized  by  the  applicable 


purchase  authorization,  the  net  invoice  price 
does  not  contain  any  amount  to  cover  the 
cost  of  ocean  freight  or  Insurance. 

(6)  If  the  applicable  purchase  authoriza- 
tion so  authorizes  and  the  export  sales  con- 
tract requires  payment  by  the  supplier  of 
ocean  freight,  discharge  costs  are  for  the 
account  of  the  vessel  only  if  in  accordance 
with  trade  customs. 

(7)  If  the  applicable  purchase  authoriza-' 
tion  so  authorizes  and  the  export  sales  con- 
tract requires  payment  by  the  supplier  of 
insurance,  the  policies  of  insurance  con- 
tain a  provision  requiring  the  underwriter 
to  notify  the  CSS  Office  of  any  claim  paid. 

(8)  If  the  supplier  is  the  producer,  or 
processor  of  a  commodity,  said  contract  is 
not  a  cost  plus-a-percentage-of-cost  contract. 

(9)  On  the  basis  of  information  obtained 
from  such  sources  as  are  available  to  the 
supplier,  and  to  the  best  of  his  Information 
and  belief,  the  commodity  was  grown  in  the 
United  States  and,  if  processed,  such  process- 
ing was  performed  in  the  United  States. 
(This  certification  is  not  required  where  the 
commodities  exported  were  the  identical  com- 
modities purchased  from  CCC.) 

(10)  On  the  basis  of  information  obtained 
from  such  sources  as  are  available  to  the 
supplier,  and  to  the  best  of  his  information 
and  belief,  his  sales  price  Is  no  higher  than 
the  maximum  specified  in  the  applicable  reg- 
\ilations  of  the  U.  S.  Department  of  Agricul- 
ture or  in  the  purchase  authorization. 

(11)  The  supplier  has  complied  with  the 
applicable  requirements  of  said  regulations, 
and  has  allowed  all  discounts,  including  dis- 
counts for  quantity  purchases  and  prompt 
payment,  customarily  allowed  his  other  cus- 
tomers similarly  situated. 

(12)  If  the  supplier  is  an  ocean  carrier, 
he  shall  not  be  deemed  to  certify  to  para- 
graph (2)  in  the  case  of  c.  &  f.  or  c.  i.  f. 
transactions  or  to  paragraph  (5),  (6),  (7), 
(8),  (9),  (10),  and  (11)  but  instead  certifies 
that  the  rate  indicated  on  the  reverse  of  this 
form  for  ocean  transportation  does  not  exceed 
the  prevailing  rate  for  similar  freight  con- 
tracts or  the  rate  paid  to  the  supplier  for 
similar  services  by  other  customers  similarly 
situated:  that  address  commissions  have  not 
and  will  not  be  paid;  that  brokerage  commis- 
sions in  excess  of  21/2  percent  of  the  freight 
charged  have  not  and  will  not  be  paid:  and 
that  the  names  of  all  parties  participating  in 
the  brokerage  commission  are  shown  on  the 
charter  party. 

(13)  The  supplier  has  filled  In  the  appli- 
cable portions  of  the  invoice-and-contract 
abstract  on  the  reverse  hereof,  certifies  to 
the  correctness  of  the  information  shown 
therein,  and  will  furnish  promptly  to  the 
CSS  Office,  upon  request,  such  additional  in- 
formation in  such  form  as  the  CSS  Office  may 
require  concerning  price  or  any  other  details 
of  the  contract. 


(Date) 


(Name  of  Supplier) 


(Authorized  signature) 


(Title) 

Note  :  Any  amendments,  deletions  of  appli- 
cable provisions,  or  substitutions  will  invali- 
date this  certificate. 

Before  executing  the  supplier's  certificate, 
the  supplier  shall  fill  in  the  invoice-and- 
contract  abstract  on  the  reverse  side  in  ac- 
cordance with  the  instructions  printed  on 
the  form.  The  information  required  by  the 
abstract  is  generally  as  follows: 

(1)  Invoice  information,  inclviding  the 
supplier's  name  and  address,  the  importer's 
name  and  address,  and  detailed  billing  and 
shipping  data. 

(2)  Information  relnting  to  agents'  com- 


missions paid  or  to  be  paid.  This  informa- 
tion with  respect  to  agents'  commissions 
need  not  be  filled  in  on  any  copies  of  CCC 
Form  329  to  be  furnished  by  the  supplier  to 
the  importer. 

(3)  Contract  and  price  information  ex- 
pressed in  dollars  Including  a  reconciliation 
of  the  contract  and  invoice  prices  applicable. 

6.  Paragraph  (m)  of  §  11.10  Respon- 
sibilities of  banking  institutions  in  con- 
nection with  letters  of  commitment 
issued  to  them  is  amended  to  read  as 
follows : 

(m)  Section  11.13  contains  provisions 
concerning  use  of  the  purchase  authori- 
zation number,  placement  of  orders,  and' 
delivery  dates.  Banking  institution 
financing  transactions  under  letters  of 
commitment  are  not  required  to  assume 
responsibility  for  compliance  with  this" 
section,  but  shall  not  finance  the  trans- 
actions unless  the  documentation  bear.s 
the  appropriate  purchase  authorization 
number  and  the  shipping  documents  evi- 
dence delivery  within  the  delivery  period 
specified  in  the  purchase  authorization. 

(Sec.  102,  68  Stat.  455;  7  U.  S.  C.  1702.  E.  O. 
10560,  19  F.  R.  5927,  3  CFR,  1954  Supp.) 

Effective  date.  These  amendments 
shall  become  effective  upon  publication 
in  the  Federal  Register  ?as  to  purchase 
authorizations  originally  issued  on  and 
after  the  date  of  such  publication.  Pur- 
chase authorizations  originally  issued 
prior  to  such  date  of  publication  shall 
continue  to  be  subject  to  the  provisions 
of  this  subpart  applicable  thereto  prior 
to  ,these  amendments  unless  these 
amendments  are  made  applicable  to 
such  purchase  authorizations  by  amend- 
ment or  modification  of  such  purchase 
authorizations. 

Done  at  Washington,  D.  C,  this  12th 
day  of  February  1957.  Witness  my  hand 
and  the  seal  of  the  Department  of  Agri- 
culture. 

[seal]  True  D.  Morse, 

Acting  Secretary. 

(F.  R.  Doc.  57-1177;  Filed,  Feb.  14,  1957; 
8:49  a.  m.] 


UNITED  STATES  LEPARTMENT  OF  AGRICULTURE 
Foreign  Agriciiltural  Service 
Washington  25 >  D.  C» 

Febriiary  15,  1957 

Miscellaneous  Amendments  Under  Title  1^  Pi±)lic  Law  1<.80  Regulations 

The  U.  S,  Department  of  Agriculture  today  annomced  amendments  to  the 
Regulations  Governing  the  Financing  of  Commercial  Sales  of  Surplus  Agricul- 
tural Commodities  for  Foreign  Currencies  under  Title  I  of  the  Agricultural 
Trade  Development  and  Assistance  Act  of  195U  (Public  Law  U80,  83rd  Congress), 
as  amended. 

The  regiilations  set  out  the  steps  to  be  taken  by  foreign  governments, 
foreign  importers.  United  States  exporters,  and  U,  S.  banking  institutions 
desiring  to  participate  in  the  program. 

Title  I  of  Public  Law  U80  authorizes  the  Commodity  Credit  Coiporation 
to  incur  costs  totaling  .;,'3  billion,  including  the  Corporation's  investment 
in  commodities  moved  out  of  its  own  stocks,  in  financing  the  sale  of  surplus 
agricultural  commodities  for  foreign  currencies. 

The  amendments  to  the  regulations  appear  in  volume  22,  page  9U3,  of  the 
Federal  Register,  February  l5,  1957 •    The  original  regulations  were  announced 
on  November  19,  195U^  and  were  superseded  by  revised  regulations  announced 
on  March  6,  1956. 

The  amendments  provide  for  the  foUoviing  new  provisions: 

(1)  It  eliminates,  under  the  letter  of  commitment  method  of  financing, 
the  prohibition  against  an  importer  earning  dispatch  in  excess 

of  demurrage  at  point  of  discharge; 

(2)  It  prescribes  a  time  limit  on  submission  of  documents  to  CCC 
under  the  direct  reimbursement  method  of  financing; 

(3)  It  increases  the  period  of  time  for  presentation  of  bank  drafts 
on  Commodity  Credit  Corporation; 

(k)    It  provides  for  the  su.bmission  of  CCC  Form  329-3  "Statement  of 
Transmittal  of  Ocean  Bills  of  Lading"; 

(5)  CCC  Form  329  "Supplier's  Certificate"  provides  that  information 
with  respect  to  agents'  commissions  need  not  be  furnished  by  the 
supplier  to  the  importer;  and 

(6)  It  clarifies  the  extent  of  the  banking  institution's  responsi- 
bilities relative  to  shipping  documents  evidencing  deliveiy  within 
the  delivery  period  specified  in  the  purchase  authorization. 
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Purchase  authorizations  originally  issued  prior  to  February  15,  19^7^ 
shall  continue  to  be  subject  to  the  revised  regulations  announced  March  6, 
19^6,  unless  these  amendments  are  made  applicable  to  such  purchase  authori- 
zations by  amendment  or  modification. 


Copies  of  the  new.  Fotki  329-3  and  Revised  Form  CCC  329  and  other  f  oms 
required  under  the  program  may  be  obtained  from  the  Fiscal  Division,  CSS, 
USDA,  Washington  25,  D.  C,    Banking  institutions  to  which  CCC  has  issued 
letters  of  commitment  have  a  supply  of  Revised  CCC  Form  329 j  "Supplier's 
Certificate",  and  CCC  Form  329-3,  "Statement  of  Transmittal  of  Ocean  Bills 
of  Lading", 


